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INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF
JOHNSON & PHILLIPS (PAKISTAN) LIMITED
ON THE AUDIT OF THE FINANCIAL STATEMENTS

Adverse Opinian

We have audited the annexed financial statements of Johnson & Phillips (Pakistan}) I..ir.;:iiic{l
which comprise the statement of financial position as at June 30, 2025, and the statement of
profit or loss and other comprehensive mcome, the statement of changes in equity, the
statement of cash flows for the year then ended, and notes to the financial statements, including
material accounting policy information and other explanatory information, and we state that
we have obtained all the information and explanations which, to the best of our knowledge and
belief, were necessary for the purposes of the audit except for the matters stated in the Baxis
for Adverse Opinion Section of our report,

Owing to the significance of the matters stated in the Basis for Adverse Opinion section of our
report, in our opinion and to the best of our information and according to the explanations given
to us, the statement of financial position, the statement 8 profit or loss and other
comprebensive income, the statement of changes i equity and the statement of cash flows
together with the notes forming part thereof do not conform with the accounting and reporting
standards as applicable in Pakistan and do not give the information required by the Companies
Act, 2017 (XIX of 2017), in the manner 50 required and respectively do not give a true and fair
view of the state of the Company's affairs as at June 30, 2025 and of the loss and other
comprehensive income, the changes in equity and its cash flows for the year then ended.

Busis for Adverse Opinion

=  We could not substantiate the existence and completeness of trade and ather payables
neither by direet confirmations from counter partics nor through altemative means, to the
extent of Rs. B2.528 (2024: Rs, 83, 774) milhon, out of the total balance amounting to Rs,
82.528 (2024: Rs. 83.774) million.

* We could not substantiate the existence, obligation, completeness, and classification of
short-term bormowing from a former director amounting to Rs. 4.950 million as disclosed
in note no. 17. Further, we could not substantiate the terms and conditions of the underlyving
agreements of the Company with the former director.
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» During the year, the Company has incurred loss before levy and taxation amounting to Rs,
11911 (2024: Rs, 20.184) mallion, raising the accumulated losses to B8, 463.713 (2024:
Rs. 465.873) million. While as on the reporting date, current liabilities exceeded current
assets by Rs. 359286 (2024 Rs. 353.043) million, Except for the financial vear 2022, the
operations. of the Company, including its revenue, are facing downward trajectory since
financial year 2015, due to which the Company is facing finsncial and operational
difficulties and is unable to discharge its liabilities in due course of business. The Company
has been reporting meagre sales since then and 15 totally dependent on the financial support
of its directors and sponsors. Further, as disclosed in note no. 1 to these financial statcments,
the Company has been delisted on Apnil 17, 2024, while the upper management has not yet
finahzed any plan for the business revival after the delisting.

These factors indicate the existence of matenal uncertainty that may cast significant doubts
regarding the Company’s abihity to continue as a going concem and therefore it may not be
able to realize its assets and discharge its liabilites in the normal course of business. These
fnancial statements and the notes thereto do not disclose this fapt, Therefore, we do not agres
with the basis of preparation of the annexed fnancial stalements on going concern basis.

We conducted our audit in accordance with International Standards on Auditing ([5As) as
applicable in Pakistan. Our responsibilities under those standards are further deseribed in the
Auditor's Responsibilivies for the Audit af the Financial Statemenis section of our report. We
are independent of the Company in accordance with the International Ethics Standards Board
for Accountants” Cade of Erhics for Professional Aecountanis as adopted by the Institute of
Chartered Accountants of Pakistan (the Code) and we have fulfilled our other ethical
responsibilitics in accordance with the Code. We believe that the audit evidence we have
chtained is sufficient and appropriate to provide a basis for our adverse opinion. '

Information Other than the Financial Statements and Auditors® Repori Thereon

Management is responsible for the other mformation, The other information comprises the
information included in the Annual Report but does not include the financial statements and
our auditors’ report thercon.

Cur opinion on the financial statements doeés not cover the other information and we do not
express any form of assurance conclusion thereon,

[n connection with our audit. of the financial statements, our responsibility 1s to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the inancial statements or our knowledge obtained in the audit or otherwise appears to be
materiafly misstated. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact. We have

nothing to report in this regard.



REANDA

Responsibilities of Management and Board of Directors for the Financiol Statements

Manapement is responsible for the preparation and fair presentation of the financial statements
in accordance with the accounting and reporting standards as applicable in Pakistan and the
requirements of Compamies Act, 2017(XIX of 2017) and for such internal control as
management determincs is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error,

In preparing the financial statements, management is responsible for assessing the Company s
ahility to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management cither intends to
liguidate the Company or Lo cease operations, or has no realistic alternative but to do so.

Roard of dircctors are responsible for overseeing the Company’s financial reporting process

Auditer’s Responsibilities for the Audit of the Financial Statements

Crur ohjectives arc to obtain reasonable assurance about whether the financ ial statements as a
whole are free from material misstatement, whether due to fraud or error, and 1o issue an
guditor’s report that includes our opimon. Reasonable assurance 15 & high level of assurance
but is ot & guarantee that an audit conducted in secordance with ISAs as applicable in Pakistan
will always detect a material misstatement when it exists. Misstatements can arise from fraud
ar errar and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these financial

statemenis.

As part of an audit in accordance with 15As as applicable in Pakisian, we cxercise professional
judgment and maintain professional skepticism throughout the audit. We also:

s [dentify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those nisks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for ane
resulting from error, as fraud may involve collusion, forgery, intentional omissions.
misrepresentations, or the override of mternal control,

s  Obtain zn understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company’s internal control,

s« [valuate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

CRTEN 3 B
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e Conclude on the appropriateness of management’s use of the going concem basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company s ability to
continue as a going concern, 1f we conclude that a material uncertainty exists, we are
required to deaw attention in our suditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, 1o modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor's report. However,
future events or conditions may cause the Company to cease o conlinue 48 a going concem.

» FEvaluate the overall presentation, structurs, and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in o manner that achieves fair presentation,

We communicate with the board of directors regarding, ameng other matiers, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in
imternal control that we identify during our audit,

Report on Other Legal and Regulatory Requirements
Based on our audit, we further report that in our opinion:

a) except for the possible effcets of the matters stated in Basis for Adverse Upinion Section of
our report, proper books of account have been kept by the Company as required by the
Companics Act, 2017 (XIX of 2017);

b) except for the possible effects of the matters stated in Basis for Adverse Opinfon Section of
our teport, the statement of financial position, the statement of profit or loss and other
comprehensive income, the statement of changes in equity and the statement of cash flows
together with the notes thereon have been drawn up in conformity with the Companies Act,
2017 (XIX of 2017) and are in agreement with the books of account and retims;

¢) investments made, expenditure incurred and guarantees extended durmg the year were for
the purpose of the Company's business; and

d) no zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of
1980},

The engagement partner on the audit resulting in this independent auditor’s report 18
Muhammad Igbal.

0 bz
i{candn lluruun Zakaria Aamir Salman Rizwan & Company Place: Karachi
Chartered Accountants Dated: October 06, 2023

UDIN: AR20251008611s4WEF])



JOHNSON & PHILLIPS (PAKISTAN) LIMITED

STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2025

ASSETS

Non Corrent Assels
Froperty, plant and equipment
Intangible assel
Long-term investments
Long=terin deposils

Current Asscis
Stock-m-frade
Frode debts
Loans, deposits, and other recervables
Tax refunds dug from the Grovernment
Cash and bank balances

Total Asscils

EQUITY AND LIABILITIES

Share Capital And Reserves
Authorized capital

Issued, subscribed and patd-up capital

Share. promium rescrve

Surplus on revaluation of property, plant and equipment
Cigneral reserve

Accumulated losses

Total sharcholders' equity

Mon Carrent Linhidities
Defarred tabdlities

Current Liabilitics
Trade and oiher payables
Short-term borrowings
Unclommed divadend

Contingeneics and commitments
Totnl Equity and Linhilities

The annexed notes frofm 1 10 31 form on integrel part of these iinancial statements.
st

Chief Executive

Nafe

e I - N R

10
Il
12

1o
17

2025 204
== === (Rupees in "000) - ----
720,970 726,638
317 3
721.287 726,953
7,601 7,60
1,286 1,286
13,061 12,620
201 | 5,345
12,148 27051
743,435 754,006
50,000 0,000
54,500 34,500
29,727 29,137
T20,276 TI8.845
23,073 23,073
(465,713} (465,573)
36l,.863 370,272
138 3,640
81,528 83,774
204,638 292,052
4,168 4,268
81,434 AhinIE
743,435 754006




JOHNSON & PHILLIPS (PAKISTAN) LIMITED
STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED JUNE 30, 2025

225 024

Nofe s=can (Rupees in 000 = « < =«
Sales 19 - I.622
Cost of sales 20 (4,534) (15,144)
Giross loss (4,534) (13.521)
Adminisirative expenses 21 {7.B35) (7.613)
Operating less (12.369) (21,133)
Other charges (418)
Other mcomao 22 570 951
Lamss before levy and taxation (11,911} (20.184)
Lewy 3 - {24)
Ly hefore taxation {11,911) (20,203
Taxation - net 24 1,502 2,74l
Loss after taxation (5,404 (17444
Other comprehensive income .
Tuotal comprehensive loss for the vear {5,400 {17 4440)
{Loss)  earning per share - Ropees 23 (1.54) (3.20)

The annexed notes frbm 1 to 31 form on mtegral part of these financial statcments.
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SOHNSON & PHILLIPS (PAKISTAN) LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2025

Balance us ot July 30, 2023

Total eomprehensive loss for the year

Transfier from surplus on revaluation
of fixed assols on sceount of
incremental depreciation - med of
difiorred Lax

Bakance as at June 30, 2024

Total comprehensive loss for the year
Transfer from surplus on revaloation
of lixed assels on account of
merenvental deprecialion - not of

delerred tax

Balance as at June 30, 2025

Share premium reserve can only be utilized by the Company for the purpose specified in Section 81 of

2017,

Seerplis an
Khare Revalaation of Toral
E?h:; Preminm  Property, Plunt g:::rﬂ L::::.rrd Shareholders
i Rexerve LT e ! Equity
Eguipment
______________ FTy " e e
________ (Rupees fn "Ha")
54,5000 28,727 735,508 23073 {455,182} TG
3 2 {17.444) 01 7k y
= 16,753) - 6,753
54.500 29727 TIE.BAS 23073 (465,873) yro372
: - - (B 409} (B 404
= (R.569) . H.569 -
54, 50M) 20727 T2 Th 23,073 (465,713} A6l 463

the Companies Act,

Surplus on revaluation of property, plant and equipment will be wilized for any purpose enly afiee they are realized and
transferred o wnappropriated profits. However, these reserves can be individually offset against losses arising in future

periods (F any) from revalued assets,

General reserves can be utilized for mesting any contingencics and for disiribution of profit by way of dividend,

The annexed notes from | w0 3] form on integral part of these financal stafemenis.

R praTe =
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JOHNSON & PHILLIPS (PAKISTAN) LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2025

20258 2024
NMote --=-== (Rupees in "W = = = = =
A. CASH FLOWS FROM OPERATING ACTIVITIES
Loss before levy and taxation (11,911 - (20,184)
Adjustmient Doy
Depreciation 4.1 5,068 16,278
Operating Cash inflow before working capital changes (6,243) (3,906)
Waorking capital changes
(Increase) / decrease in current asscis
Sales tax refundahle - d.2{]
Increase [ (decrease) in current liakilities
Trade and other payables ) {1,246) {1,160}
Cosh uzed in operations - {7,489 14,646}
Invome taxes and levies paid - net i1.1 (241) {285
Mt cash wsed in operating aclivities A {7,730 (4,931}
B. CASH FLOWS FROM FINANCING ACTIVITIER
Short-term borrowings received [/ (repaid) - nel 17 1,586 4 650
Met cash generated Trom financing activities B 1,586 4,650
Net decrease in eash and cash equivalents (A+B) (5,144} (281}
Cash and cash equivalenis at the beginning of the year 12 3345 3626
Cash and cash equivalents at the end of the vear 12 Pl 5,345

The annexed notes fom | o 31 form on integral part of these financial statements.
£ 2t te=
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_[ﬂﬂﬁ’%mtﬁul‘”j? | -2

Chief Executive |1




JOHNSON & PHILLIPS (PAKISTAN) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2025

{ STATUS AND NATURE OF BUSINESY

11!

1.3

Johison and Phillips (Pakistan) Limated (the Company) was incorporated in Pakistan as & public limited
company on April 15, 1961, under the repealed Companies Act, 1913 (now the Companies Act, 2017). lis
shares were quoted on the Pakistan Stock Exchange Limited - PSX 6ll April 16, 2024 which subsequently
was delisted on April 17, 2024, The Company is principally engaged in textile manufacturing and allied
activities including trading of textile machineries. The repistered office of the Company and s
manufacturing facilities are situated at C-10, South Avenue, 5.LT.E., Karach:.

The Hoard of Directors, in its meeting dated July 04, 2023, had decided to delist the Company from the
PSX, for which the application for voluntary delisting was filed with the Voluntary Delisting Committes
of the PEX on Aogost 08, 2023, The reasons for the proposed delisting, as also mentioned in the
application filed with the PSX, are as follows:

a. The ever snereasing compliance requirements coupled with the administration cost of runmng the
Company in order to maintain the listing status is too high.

& The current economic situation of the couniry has made it éxtremely difficult for the sponsors to
muanige the affairs of the Company as a listed Company,

¢. The Company is no longer @ manufacturing concem and is only enpaged m trading, which oo 18
getting extremely difficult given fuctuations in local currency.

i, The size of the Company (or the market capitalization) is very small as compared (o other listed
companies and therefore the listing status 15 no longer justified

¢ The majority of the shares of the Company are held by the Sponsor and his family members and the
trading in the Company's sharcs 1s nominal,

In view of the aforementioned reasons, the management of the Company has decided that the best course
of action for all the stakeholders is to proceed with the voluntary delisting from the PSX and buy back the
shares from minority sharcholders.

The Voluntary Delisting Committee of the PSX, in its meeting dated December 18, 2023, finalized the buy
back price of Rs. 160 per share for the sponsors to buy back 345983 shares which were previously held
with the general publie, The Company was accordingly delisted after these shares were bought back by the

sponsors and all other regulatory requirements were completed by the sponsors and the Company,

Geiirg coneerit

During the year, the Company has incurred loss before taxation amounting 1o Rs. 11.911 (2024: Rs.
H.184) mallion, raizing the accummlaied losses to Rs. 465.713 (2024: Rs. 265.873) million. While as on
the reporiing date, current liabilities exceeded current assets by Bs. 359.286 (2024: Rs. 353.043) mitlion.
Exgept for the Mnancial year 2022, the operastions of the Company, including its revenue, are facing
downward trajectory since financial year 2015, due to which the Company is facing financial and
operational difficulties and is unable to discharge 118 habilites i due course of business. The Company
has been reporting meagre sales since then and 15 totally dependent on the financial support of 115 Dhircctors
and sponsors.



These factors indicate the existence of material uncertainty over the Company's ability (o continue s a
going concern and accordingly, the Company may nol be able fo realize 1t assels amd setile its Habilities at
steted pmounts m the normal course of business, However, the management has prepared these Mnancial
statements on g going concern basis due (o the following ressons;

- The Company has revaluation surplus on fixed assets amounting to Rs. 720,276 million as on the
reporting date

- New management of the Company, under the leadership of its Chief Excoutive, Mr. Anis Mianoor, has
taken over the affairs of the Company with effect from April 01, 2020, with the firm intention and
capabilitics 10 revive the overall operations of the Company. However, emergence of - Covid-12 in
financial year 2020, and then worsening economic outlook of the Country since last five linancial
years, incleding impor restrictions and foreign currency shortage to setile the existing foreign
liabilities with Pak Rupee devaluation, have overall slowed down the revival plans of the pew
munagement. Mevertheless; the new management, with the financial support Of new sponsor Director,
has scitled the long ocuistanding dues of the previous board members and their associated company,
while other liabilities will also be setiled with the help of eamings from the revival of exmsting
operations, injections of the funds from internal as well as external sources and continuing support
Tram the new sponser Director,

2 BASIS OF PREPARATION

2.1

23

2.3

24

Stefernent of complivnce

These financial statoments hove been prepared in accordence with the accounting and reporting standards
as applicable in Pakistan for financial reporting. The accounting and reporiing standards as applicable in
Pakistan comprise of [ntemational Financial Reporting Standards (IFRSs), issued by Inmtcrnational
Accounting Standards Board (TASB) as notified under the Companies Act, 2017 {the Act) and, provisions
of and dircetives issued under the Act. Where the provisions of and directives 1ssued under the Act differ
from the IFRS standards, the provisions of and directives issued under the Act have been followed.

Bayis af measurement

These financial staternents have been prepated under the historical cost canvention, Further, accrual basis
of sccounting 1 followed except for cash flow information. ’

Functivmel and preseitation currency

These financial statements are presented in Pak Rupees, which is also the Company's funetional currency,

Critical accounting estimates amnd judgmenis

The preparation of financial statements in conformity with approved accounting standards, as applicahle in
Pakistan, requires management to make jedgments, esiimates and assumptions that affect the application
of policies and the reported amounts of assets, linbilities, income and expenses,

The estinwtes and associated assumptions are based on historical experience and various other factors that
are helioved to be reasonable under the circumstances, the resulis of which form the basis of making the
judgments about the carrying valucs of assets and liabilities that are not readily apparent from other
SUUNCES, ﬁn:nhml results may differ from these estimates.

The estimates: and underlying assumptions are reviewed on an ongomp basis. Rovisions 1o accounting
estimates are recognized in the penod in which the estimate is revised if the revision affects only that
period, er in the period of the revision and fulure peniods if the revision affects both current and future
periods,
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Judimenis made by management in the application of approved accounting standerd as, applicable n
Pakistan, that have significant effect on the Gnancial siatements and estimates with a significant rizk of
material judgment in the next vear are as follows:-

- Assumptions and cstimates used m determining the recoverable amount, residual values and useful
lives of property, plant and equipment and intangible assels - notes 3.1, 3.2, 4, and §.

- Assumptions and estimates used in determining the provision for stock-in-trade - notes 3.4 and §
- Assumptions and estimates used in the provision for doubtful debts - notes 3.5 and 9.
Assumptions and estimates used in the provision for doubttul loans - notes 3.6 and 14

- Assumptions and estimates wsed in the recognition of current and deferred taxation - notes 3,13, 152
amd 24,

Srandards, interpretatinns and amendments o acooanting and reporring standards oy applicable in
Prkistmn wirich are affective i curreil previod

The [olivwing standards, amendments (e standards and inlerpretations are effective for the vear ended
June 30, 2025, However, except as disclosed otherwise, these standards, interpretations and amendments
are gither not relevant te the Company's operations or are not expected to have sigmficant impact on the
Company's financial statements other than certain edditional disclosures:

Effective for period begining

ol oF after
Amendments w IFRS 7 TFinancial Instruments: Disclosures” and [AS 7 Fanuary 1, 2024
Siatement of Cash Flows' Amendments regarding supplicr finance
ﬂJ'I!':'LHgI'_"IT!tI'IIE.
Amendments to IFRS 16 'Leases” Amendments to clanify how a seller- January |, 2023
legsee subscquently measures sale and leaseback transactions,
Amendments o LAS | 'Presentation of Finaneial Statemenis” January |, 2024
Amendments regacding the classification of liabilitics and debtz with :
covenants,

Certain amendments updating a reference o the Conceplual Framework and annual improvemenis have
also been made to a number of standirds, which have not béen enumerated here for brevity.

Amenidments to standards and IFRE interpretarions thal are not pet effective

The following amendments (o oecouniing standards and interpretations are only effective for sccouning
periods, beginning on or after the date mentioned against cach of them, These standards, interpretations
and amendmenis are either noLrelevant to the Company's operations or arg not expected to have significant
mmpact on the Company's financial statements other than certain additional disclosures.

' Effective from acoonniing
perivd beginning on or after

Armendments o IFRS 7 Financial Instrumenis - Disclosures' and IFRS January 1, 2026
9 'Financial Instrumenis’; Amendments regerding the classification and
measuremen of Mnancial instruments

Amendments to IFRS 10 ‘Consolidated Financial Statements' and IAS Effective from accounting period

28 Tovestments n Associates and Joimt Ventures' Sale or contribution beginning o or afier a date 1o be

of gssels between an investor and (£ associabe or joint veniere. determined. Earlier applications is
permiited.



Effecrive from acciiimiing

period beginning on ar after
IFES 17 - Insurance Conlracts January 1, 2026
IFRS 51 - General Reguirements for Disclosure of Sustainability- January 1, 2025
refated Financial Information
[FES 52 Climate-related Disclosures January 1, 2025

Certain amendments updating a reference to the Conceptual Framework and annual improvements have
also been made to a number of standards, which have not been enumerated here for bravity,

[Mbier than the aforesaid standards, interpretations and amendments, the [ndernational Accounting
Standurds Board (IASB) has also issucd the following standards which have not been adopted locally by
the Sccurities and Exchange Commission of Pakistan:

IFRS 1 - First Time Adoption of International Financial Reporting Standards
[FES 18 Presentation and Disclosures in Frnancial Statements
[FRS 19 Subsidiaries without Public Accountability; Disclosures

F MATERIAL ACCOUNTING POILICY INFORMATION

The signilicant accounting policies adopted in the preparation of these financial statements are set out below:

A1 Property, plant aond equipment
3.0 Operating fived assels

These are stated at cost less accumulated depreciation and impaimment loss, if any, excepl for leasshold
land which is stated at revalued amount less accumulated impairment Iosses, if-any, and building on
leasehold land and plant and machinery which are stated at revalued amounts less accumulated
depreciation and impairment losses, 1F any.

Cost ingludes expenditure that 15 directly atiributable to the aequsition and installation of an asset
i luding borrowing costs, 1 any. .

Subsequent costs are meluded in the asset's carrying amount of recopnized #s a separale ussel, as
appropriate, only when it is probable that future cconomic béenefits associated with the item will Now 1o
the Compaty and its cost can be measured refisbly. Cost incurred to replace a component of an item of
property, plant and equipment 15 capitalized and the asset so replaced is derecognized, Normal repairs and
maintenance are charged to the statement of profit or loss during the period in which they are incurred.

Depreciation 18 charged Lo the statement of profit and loss applying the strarght line method over i1s useful
life specified 1 note no. 4 to these financial statements. Depreciation on additions is charged from the date
on which the depreciable assets are wvailable for use till the date preceding the date of disposal

Depreciation metheds, useful lives and residual values of each item of property, plant and equipment that
is sipnificant in relation to the total cost of the asset are reviewed and adjusted, of appropriate al cach
reporting date.

The carrving values of angible fAxed assets are reviewed for impairment when event or chonges in
circumstanees indicate that the carrving value may not be recoverable. I indication of impairment cxists
and where the carrying values exceed the estimated recoverable amount, the assets are written down 1o

therr recoverable amounts.



342

J L3

3.2

i3

i4

Revalfued axsery

Surplus on revaluation of assets based on forced sale value is recognized in other comprehensive income
(OCT and presemted as a separate componeol. of cquity as “surplus on revaluation of property, plant and
equipment™, except that i reverses & revaluanon deficil for the same assel presiously recognized in the
statement of profit or loss, in which case the surplus is ercdited to the statement of profit or loss 1o the
extent of the deficit charged previousiy. Deficit on revaluation of asscts is recognized in the statement of
profit or loss, except that it reverses a revaluation surplus for the same asset previously recognized in other
comprehensive income, in which case the deficit is charged 1o gther comprehensive income to the extent of
the surplug eredited previously. The revaluation reserve is not available for distnbution to the Company’s

shareholders.

Revaluation is carried out with sufficient regularity to ensure that the carrying amount of assets does net
differ materially from the estimated fair value. To the extent of the incremenial depreciation charged on
the revalued assets, the related sumplus on revaluntion of assets (net of deferred taxation) 18 transferred
directly (o retained cormings (unappropriated profit). Further, accumulated depreciation as al the
revaluation date is eliminated againgt the gross carrying amount of the assct and the net amount i2 restated
to the revalued amount of the asset, Upon disposal, any revaluation surplus relating to the particular asset
being sold is imnslerred to retamed carnings (unappropriated proft),

The giun or loss on disposal of an flem of property, plant and equipment is determined by comparing the
proceeds from disposal with the carrving amount of the propeny, plant and cguipment, and is recognized
in other imcome £ other expenses in the statement of profit or loss. When revaloed assets arg sold, any
related amount included in the surplus on revaluation is transferred fo retained eamings (unappropriaied
profit / sccumulated Loss),

Capital wark in Jragresy

These are stated at cost and represent expenditure on fixed assets in course of construction and
installation. These are trunsferred to specific assets ag and when they are ready for thedr intended use,

Tntanpible assers

[ntangible assels are sfated at cost less accumulated amortization and any identified impairment loss.
Amorlization on additions is charged rom the date on which the amorizable assels are available for use
till the date preceding the date of disposal or retirement from use. Amortization is charged on straight line
method,

Subsequent costs are included 10 the assef's cerrying amount or recopnized as 8 separale asscl, as
appropriate, only when it is probable that future cconomic benefits associaled with the iem will low 1o
the Company and its cost can be measured reliably,

{iains and losses arising from the retirement or disposal of asscls 15 recognized in profit or loss.

The carrving values of intangible assets are reviewed for impairment when evemt or changes in
circumstances indicate that thé carrying value may not be recoverable. If indication of impairment exisis
and whore the carrving values exceed the estimated recoverable amount, the assels are writien down (o
their recoverable amounts.

fnvestmentys - subsidiary companies
Investment in subsidiarics are measured al cost less impairment, if any.

Sroek-in-trade

These are valued ot lower of cost and net realizable value, Cost is determined by applying the following
hasis:

Raw material At FIFO basizs

Work in proeess and finished goods At averape manufacturing cost
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Average cost in relation to work in process and finished goods signifies average manufacturing cost
consisting of cost of rew materal and o portion of related direct overheads.

Net realizable value (NRV) represents the estimated selling price at which the inventories can be realized
i the normal course of business afer allowing for the cost of conversion from their existing state Lo
finished condition and for the estimated cost necessary 10 make the sale.

At cach reporting date, inventories are assessed for impairment. IT inventory is impaired, the carrying
amount I8 reduced 1 i selling price less costs 1o complete and sell. The impainment loss is recognived
immediately in the profit or loss.

A review i3 made periodically on invéntories for obsolescence end slow moving and an sllowance is
recorded based on the approved policy

Trade debix

These are recognized initially at fair value and subsequently measured al amortized cost afier deducting
allowance for uncollectable amounts, if any, The Company applies the IFRS 9 simplified approach to
measure the expected credit losses (ECL) which uses a lifetime expected loss allowance for trade and
other receivables. The Company has established a provision matrix that is based on the Company’s
historical credit loss experience, adjusted for forward-looking factors specific to the debiors and the
cconomic environment, However, in certain ¢ases, the Company may also consider a financial asset 1o be
in default when internal or external information indicates that the Company is unlikely 10 réceive the
cutstanding contractual amounts in full before taking into accoust any credit enhancements held by the

Company.

Laiany

These are recognized instially at fair value and subsequently measured at amortized cost but sinee the
balances are considered lo be recoverable / adjustable within the next fnancial year, therefore, balances
recognized nitially are considéred o be their amortized cost. Provision is made on the basis of lifetime
ECLs that result from all possible default events over the expected life of the sccount balances. Bad debis
are written off when considered irrecoveruble.

Deposivs auid prepaymrents

These are camied ar nominal amounts while for deposits, nominal amounts are considerad to be their
amaortized cost as it is the fair value of the balance 1o be received / adjusted in future.

Caxsh and cash equivalents

Cash and cash equivalenis are carried in the statement of financial position at nominal amounts which is
considered to be their amortized cost. For the purpose of cash flow statement, ¢ash and cash eguivalenis
consist of cash in hand and balances with banks in current and saving accounts

Trade aud orlier payables

Liabilitzes for trade and other payables are stated at their nominal values which is the foir value of the
consideration required to settle the related obligations whether or not billed to the Company. Liabilities arc
written back and recopnized as other income when these are considered 1o be no longer payable.

Provisiony

Provisions are recognized when the Company has a legal or constructive obligation as a result of @ past
event, and it 15 probable that outflow of resources embodying economic benefits will be required to settle
the obligation and a reliable estimate can be made of the amount of obligation. Provisions are reviewed at
cach reporting date and adjusted to reflect current best estimate.
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Finamciul axsees aned fahiliriey

Initial recognition

All financial asseis and liahilities are initially measured at cost which is the fair value of the consideration
given or received plus or minus rensaction costs (except financial asset st FVTPL where transaction costs
are charged to profit or loss). These are subsequently measured at fair value or amortized cost as the case
may be.

Classification af financial assers

The Company classifies its financial instruments in the following categories:
- at amortised cost,

. at fair value through other comprehensive income ("FYTOCT™), or

= ot fair value through profit or loss (“FVTPL™),

The Company determines the classification of financial assets at initial recognition. The classificalion of
instruments (other than equity nstruments) =5 driven by the Company's business model for managing the
financial asscts and their contractual cash ow characteristcs,

Financiul asseds of amoriized cost
Financial asscts that meet the following conditions are subseguently measured at amortized cost:

) the financial asset is held within a business model whose ohjective is to hold financial asseis in order (o
collect confractual cash Aows and

bj the contractunl terms of the fnancial asset give rise on specified dates to cash Nows that are solely
payments of principal and interest on the principal amount cutstanding,

Finaucial assets af fair valwe through GCI
Financial asseis that meet the following conditions are subseguently measured at FYTOCE

a} the financial assei is held within a business model whose abjective is achieved by both collectung
contractual cash Aows and selling fnancial assets and

£} the contractual terms of the financial asset give rse on specified dates to cash flows that are solely
paymenis of primcipal and interest on the principal amount outstanding.

However, Company may make an irrevocable election at initial recognition for particular investments in
equity instraments that would otherwise be measured at fair value through profit or loss 1w present
subsequent changes n fair value i other comprehensive income provided thal the mvestment is neither
held for trading nor its 8 contingent consideration in a business combination.

Finuncial assers ar fair value through profir or loxs
A financial asset is measured ot farr value through profit or loss unless it s messured at amortized or at

fair value through OCL
Fiveaneial labiliies

The Compuny classifies its financial Hakilities in the following categories:
- -t fair vaduc through profit or loss (“FVTIL"), or
at amortized cost

Financial labilities are measured at amortized cost, unless they are required to be measured at FVTPL
{such as instrumenis held for trading or derivatives) or the Company has opted to measure them at FVTPL.



Jiil4

LILs

d11.6

Subsequent measnreme it

Finuncial axsers at FYVTOCT
These are measured at fair value, with gains or losses arising from changes in fair value recognized in
QcCl.

Flnancial avsers grd Tobilfiies of amortized coxr
Financial assets and liabilities at amortized cost are subsequently carried at amortized cost, and in the case
of financial assets, less any impairment.

Financial assefs and liabilities at FVTPL -

Reultzed and unrealized gains and losses arising from changes in the fair value of the financial assets and
liabilities held at FVTPL are included 1o the statement of profit or loss and other comprehensive income in
the period in which they anse. Where management has opted to recognize a financial liahility at FVTPL,
any changes associated with the Company’s own credit risk will be recognized in other comprehensive
moome ( (loss), Currently, there are no financial liabilities designated at FYTPL.

Impairment of finencial aysers of amortized cosr

The Coempany recognizes a loss allowance for expected credit losses (BCLs) on financial assels (hat are
measured at amortized cost. Loss allowances are measured on the basis of life time (ECLs) that resull from
all possible default events over the expected life of & financial instrument,

Lifeime ECL is only recogmzed 1f the credit risk at. the reporting date has increased
significantly relative to the credit risk at initial recognition, Further, the Company considers the impact of
forward looking information (such as Company's intermal factors and economic environment of the country
of customers) on ECLs. Credit losses are measured as the present value of all cash shortialls {ie. the
difference between the cash flows due 1o the entity and the cash flows that the Company expects 1
receIve).

Provision apainst financial assets measvred at amortized cost are deducted from the gross carrying amount
of the assets,

Derecognition

Fimuncial assets

The Company derecognizes financial nssets only when the contractual rights to cash flows from the
financial assets expire or when it transfers the fGoancial assets and substantially all the associated risks and
rewards of ownership to another eatity.

On derccognition of a financial asset measured afl amortized cost, the difference. between the asset’s
carrying value and the sum of the consideration received and receivable 18 recognized in profit or loss.

In addition, on derecognition of an investment in a debt instrument classified as at FVTOCI, the
cumulative gain or loss previously accumulated in the investments revaluation reserve is reclassified 10
profit or loss:

i
In contrast, on derecognition of an investment in eguity instrument which the Company has elected on
mnitial recognition o measure at FYTOCI, the cumulative gain or loss previously accumulated in the
investments revaluation reserve 18 not reclassified to profit or loss, but is transferred to revenue reserve,

Financial liabilities

The Company derecognizes financial labilitics only when its obligations under the financial liabililies are
digcharged, cancelled or expired. The difference between the carrying amount of the lnancial liability
derecopnized and the consideration paid and payable, meluding any non-cash assets transforred or
linbalities assumed, is recognized in the statcment of profit or loss and other comprehensive income.



LT fveiting of Francial avsers and Trnancial fabilivies

i3

Financial asscts and financial liabilities are offset and the net amount @5 reported in the finoncial
statements only when there is a legally enforceable night to set off the recognized amount and the
Company intends either to seitle on a net basis or to realize the assets and o senle the liabilitics
simulianeously.

Bevenue recognition

- Sale of goods, including scrap sales, is recognized on dispatch of goeds to customer when significant
risks and rewards are transferred to the customers and sssociated performance obligations are met. For
service income, performance obligations are fulfilled at the time when the agreed services are rendered
to the satisfaction of clients, The transaction price of Company's contracts with customers for the sale
of goods and services does not include eny vansble considerstion, any significant financing
component, any non-cash consideration or any consideration payable 1o 11s customers,

- Imterest ineome i3 recognized on a time-apportioned basis using the effective rate of retum,
- Ciain on sale of fixed assets is recorded when title is transferred in favor of transferee.

- Oiher income is recognized on the occurrence of transactions on accrual basis when the associated
performance oblipations are met.

Levies ol fecafion

Inceme 1ax expense comprises current and deferred tax. Income lax expense is recognized in the statement
of profit or loss, except to the extent that i relates to the items recognized directly in other comprehensive
income or in equity, in which ¢ase it is recognized there.

Current tax and fevies

Income tax expense for the year, determined in accordance with the Income Tax Ordinance, 2001, is
recogmized as current to the extent i is based on taxable income =t the current rate of taxation after taking
inte account tax credit available, i€ any, Any excess, representing tax determined o the basis other than
taxable income, e.g. taxes under FTR ¢ MTR regime, ACT, ¢tc., are recognized as an expense and lermed
as Jevies in the profit or loss. .

However, if the tax expense is determined on the basis of minimum lax on turnover or ACT, while the
management expects thil the available credit may nod be realizable / adjustable in future tax years, then the
tax expense determined on the basis of minimum tax or ACT, will be recognized as the levy in the profit or
Toss,

Deferred

Deferred tax 15 accounted for using the balance sheet liability method in respect of temporary differences
arising from differences between the carryving amount of assets and liabihties in the financial statements
and their tax base, to the extent of probability that taxable profits will be available against which these
deductible temporary differences can be ulilized. Deferred tax is calculstcd at the fax rates that are
expected to apply to the peried when the asset is realized or the liability is settled.

The carrying amount of deferred Lax asset 5 reviewed at each reporting date and reduced to the extent that
it 15 no longer probable that sufficient taxable profits will be available o allow all or part of deferred 1ax
asset to be recognized, Unrecogrized deferred tax assels are reassessed at each reporling dute and are
recognized to the extent that 1t has become probable that future taxable profit will allow delerred tax assel
o b recovered.
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Earning S (loxx) per shore

The Company presents basic and diluted eaming / (loss) per share (EPS) data for its ardinary shares. Basic
EPS is caleulated by dividing the profit or loss attributable to erdinary sharcholders of the Company by the
weighted average number of ordinary shares outstanding during the year. Diluted EPS is determined by
adjusting the profit or loss attnbutable to ordinary sharcholders and the weighted average number of
ardinary shares outstanding for the effects of all diluted potential ordinary sharves (if any).

INvidend and appropriaiion of reserves

Dividend distribution to the sharcholders and appropriation fo / from reserves is recopnized in the period
m which these anc approved,

Contivngent abilities

Contimgent iiahiliry iv diveloved when:

- there is a possible obligation that arises from past events and whose existence will be confirmed only
by the occurrence or non occurrence of one or more uncertain future evenis not wholly within the
control of the Company; or

= there s prosent obligation that arises from past cvents but it 5 nol probable that an cutfow of
respurces embodying economic benefits will be required to settle the bbligation or the amount of the
abligation cannot be measured with sufficient reliability

Contingent assels

Contngent assets are disclosed when there is a possible asset that arises from past evenls and whose
existence will be confirmed only by the occurrence or non-oecurrence of one or more uncertaim future
events not whoelly within the ¢ontrol of the Company. Centingent asseis are not recognized until their
realization become virtually certain,
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20025 21024

Notg =eeaa Rupees in ) = <« -«
The depreciation charge for the year as been allecated as
Sl
Cosl of zales 20 4,534 [ 5,144
Administeative expenses 21 1,134 1,134
5,068 16,278

Factory of the Company iz on 3 acres of land situated a1 C-10, South Avenue, SITE, Karachi.

Cost of fully depreciated asscts as on the reponting date amounting 10 Rs. 46,629 (2024: Rs. 446,629)
million,

Revaluation of leasehold land, building on leaschold land and plant and machinery had been carricd out
by a professional valwer, M/s. Sipra & Company (Pvt] Limited, who was an approved valuer from
Pakistan Bankers Association, who through their report dated July 05, 2023, determined the market value
and forced sale value of these assets as on 30 June 2023 amounting to Rs. T42.916 million and Rs.
S92.657 million, respectively, resulting in net surplus of Rs, 279,145 million.

Revafuation was carvied ouf an the basis mentioned below:
Land Present market values for similar sized plots in the vicinity.

Butlding Beplacement values of similar types of buildings based on present cost of constructions
and applying residual faciors based on estimated remaining usefal life.

Plani and Replacement values of similar types of plant and machineries based on current rates and
machinery applying residual factors based on present condition and obsolescence.

Proviously, revaluations were carried out on March 31, 1995 with sumplus of Ks. 42,642 million, on June
30, 2004 with surplus of Re. 73.464 million, on June 17, 2008 with surplus of Rs, 104.097 million and on
Jung. 12, 2003 with impairment of Bs. 0LB5F million and on Janwary 13, 2018 with~surplus of Rs. 317.919
mi i,

2025 2624
cmme= Rupees in TN = - <=«

Herd there been no revalwation, e weilfen dewn value of
reviafied assets would have been ax folfows:

Lease hold land il A1
Building on lease hold land -
Plant and machinery - -

' 61 i1

§ INTANGIBLE ASSET

e parer sofiwiares

Cost 129 |29
Accumulated amortization {129) {129}




2025 Jozd
& LONG-TERM INVESTMENTS Nofe ----- Rupees in ‘B0 - - - - -

dn shares of wnguoted subsidiary companies - af cost
Jodvesonr and Phillips Tndusiries (Pakistan) Linited
firvestment in slores
3,000,000 fully paid ordinary shares of Be. 10 each. The

Company holds 100284 of the investee’s shares. 30,000 Rl
Advance apainst share capital 20,000 20,000
S - 54,000

Jahnson & Phiitips Transformers (Private) Limited

2,099,995 fully paid ordinary shares of Rs, 10 cach. The

Company holds 70% of the investee's shares 21,000 21,004
& P EMO Pakistan (Privace) Limired

A0,997 fully paid ordinary shares of Bs, [0 each. The Company

holds 51% of the investee's shares, 1 S0
71,510 71,510
Provision for disination i valve of Invesimenrs .1 (71510 (71510
> .

6.1 Based on the latest available audited financial statements of the subsidiaries, the breakup value per share
is Rs. nil. All of these subsidiaries are in the course of being wound up, for which the application for
winding up hns already been filed with the SECP since financial year 2021,

2025 2024
----- Rupees in 000 - - - - -
7 LONG-TERM DEPOSITS
Ter
Central Depository - CDCPL 25 23
Pakistan Telecommunication - PTCL M 14
K-Electric - KE 21 2]
Sut Southern Gas - S8GC ~137 237
3T 117
& STOCK-IN-TRADE
Raw myaterial and compaments
In hand - gross 34,158 34,158
Work-im-process 4,386 4,384
Machinery in stock for sale 7,600 7,600
46,144 46,144
Less: provigion for obsolete / slow moving items {38,544) (38, 544)
' 7,600 7,600
9 TRADE DEETS
- Considered doubiful
Triede debts 75 15

Less: Provision for doubtful trade debis (T3} [T5)




2025 2024

Nitg emae= Rupees i "N =« « e
I LOANS, DEPOSITS, AND OTHER RECEIVABLES
Loans to subsidiary companies - unsecured
= cotrvidered dosbyfild
Jolmzon and Phillips Indusiries (Pakistan) Limited (JPT} 214,835 24,835
Johnson & Phillips Transformers (Private) Limided (JPT) 2864 20,854
J & P EMO Pakistan {PvL) Lud, (EMO) 3,012 3012
1.1 48,711 : 48,711
Less: Provision agamst doubtful loans (48,711} (45711
Shori-term deposifts - .
Clier receivable 1692 1,286 1,286
1,286 1,286

fo.f These represent interest free loans given 1o related parties which are mecoverable on demand, These are
due for over two vear and are fully impatred as the associated companics are in the sourse of being for
which the application for winding up has already been filed with the SECP since financial year 2021,
Closing batances represent maximum aggregate amounts outstanding at any month end during the year.

f2 An order was passed on June 07, 2017, by the additional commissioner IR raising demand of Rs. 5.703
million as principal and Rs. (.285 million as penalty for default in deduction / payment of withholding
sales tax in relation to tax years 2013 to 2016 and recovered Rs, 4268 mallion from the Company’s bank
accounis, The Company filed an appeal against the said order before the Honorable Commissioner
(Appeals-1V) Inland Revenwe, who passed an order and reduced the demand to Rs. 2.982 million vide
order oo, 16 / 2022 dated Apnl 30, 2022, The Company accepled the reduced demand and recorded
receivable amounting to Ba. 1,286 million, representing the difference between the attached bank balance

and the reduced demand,
2025 21124
Nofg: w==as Rupees in "W - - - - -
1 TAX REFUNDS DUE FROM THE GOVERNMENT 2

[neoime lex [1.1 1.703 3462
Sales tax 30,202 30.202
Less: Provision for doubiful sales tax refunds (20 844) (20, 84)

9,358 9 358

13,061 12,820

14 fecome tux refandable / (payahie)

Balance as on Jaly 01 ' 3,462 3,197
Paid against opening biabiliry i =
Prior year adjustment 24,1 - -

. 3,462 3,197
Income taxes and levies paid / deducted at source 241 285

Provision for levies and taxahon 24.1 - [ 263)
Bulance as on Juwe 30 3,703 3462




12 CASH AND BANK BALANCES Nate ==--- Rupees i 00 - - - < =
Crshy in fevered 25 235
Craxhy o Bavirky
- in current aceounts 59 G635
- 1 savings accounts 121 &12.2 87 4,353
176 52240
201 5245
|

12,1 This carry profit at the rate ranging from 9,5% to 19% (2024 §.5% to | 8,50%) per annum.

12.2 This includes bunk account designated for dividend payment, carrying balance amounting to Rs. nil
(20324: Rs. 4.268) million es on the reportmg date,

13 SHARE CAPITAL

2025 2024 2025 24
Number of shares {Ordinary shares of R, 10 each - - === Rupees in O < ===~
S,000,000  &000 000 Awhorized Capitul R0,000 R, 000
e ———————————— T —————— __
Issued, Subscribed And Paid-Up Capital
4,638,268 4,638,268  Pully paud in cash 46,383 4,383
93,000 03000  Tssucd [or other than cash 930 S0
718,704 718,704  Fully paid bonus shares T.187 7,187
5449072 5449071 54,500 54,500
—— = L —_————— —————ee———

131 The ordinary share holders are entitled to receive all distributions including dividends and other
cntitlemenits in the form of bonus and right shares as and when declared by the Company. All shares carry
one vole per share in general meetings, without any restriction. Voting rights, board selection, right of
first refusal and block voting are in proportion 1o the sharcholding.

2025 Ji2a
14 SURPLUS ON REVALUATION OF PEOFPERTY,  ===== Rupees in "0 - - - - -
PLANT AND EQUIPMENT
Balance ax at July 81, T32 485 741,996
Transfer to equity in respect of incremental
depreciation - net of deferred tax (8,56%) {b,733]
Related deferred tax liability on incremental depreciation (3,502 {2,758}
(12,071 {9,511}
Balamce as af Jane 30, 720,414 TI1. 4385
Less: Related deferred iax Hability
- at the beginning of the year (3.640) (6. 398)
- on incremental depreciation for the year 3,502 2,758
- al the ¢l of the vear {138) {3,640}

e TS



M0 Tn accordance with the requirements of TFRS 13 Fair value measurement, the Company classifies its
property and equipiment in terms of following fair value hierarchy:

Leveal I: Fair value measurements using quoted prices (unadjusted) in active markets for identical
assets or labilitics;

Level 2: Fair value messurements using inputs other then quoted prices included within level | that
are observable for the asset or liability, either directly (i.e. as prices) or mdirectly (Le.
derived from prices); and

Level 3; Fair value measurements using Inpuls for sssels or liability thal are not based on

ohservable market data (Le. unohservable inputs).

Details of the Company's property, plant and equipment in terms of fair value hierarchy, explained above,
ut June 30, 2025 is as Collows:

Level I Level 2 Level 3
- === — == =flupeey i T - - - = - - - - =
Assets measwred af falr value
Ciperating fixed assels
= Lease hold and - C 720,000 -
- Buikdmg on Lease-hokd land - 270 =
2025 - 710,970 i
2024 - 726,638
2025 2024
I5 DEFERRED LIABILITIES Nofe = e=-= Rupees in 000 - - - - -
Stafl retirement benclits - gratuity 15.1 . =
Drelerred 1axation [5.2 138 3,640
138 3ol
T30 Staff revirement benefirs - Gratuity :
Seaff retirement benefits - gratuity T45 745
Unclaamed gratuity shown under current habilites 16 [Td5) (745
5 5
I5.2 Deferred taxation
This comprives of the followine:
Taxable remparary differences
Surplug on revaluation of fived ssseis 14 138 3,640
Deductible temporary differences
Ageelerated tax depreciation 1,143 |.657
Available tax losses H5 212
Mmmhum tax credit . 35
Allernative corporate tax credit 1,554 1,554
Provisions 31,952 3916
{35,344) (41433}
{335,206} (38,793}
Deferred tux asset net recogmized 15.2.1 35344 42,433

138 3,640




1527 The management has not recognized the deferred tax asset on deductible differences as on the reporiing
date a5 the management s uncertain about the fiming and extent of future taxable profiis against which

such benefits can be utilized,

15.2.2 Breakup of unused tax losses and tax credits as on the reporting date with their marurities is as follows:

Description
Avaifable usiness fosses
Tax Year 20290
Tax Year 2023
Tax Year 2024
Tax Year 2025

Availnble depreciation loxses

Afreraative corpeorate fax credit
Tax Year 2023

Mirfareerne fox credil
Tax Year 24

16 TRADE AND OTHER PAYABLES

!:ﬁl. 1‘

Trade creditors

Advance from customers - unscoured
Accrued habilities

Pavable o ex-gmplovees

Provident fund payable

Unclammed gratuity payable
Withholding tax payablc

Sales tax payable

Oihers

3.1

Expiry Date

30-Jun-26
30-Jun-29
30-Jun-3i
30-Jun-31

Infinite

A=Jun=-33

30-Jun-27

2025

Rupwees

213000

20,493,000
3,906,000
6,243,400

38,373,400

35,977,508

1,554,480

61,549 (2, 589
8,638 8,638
10,300 10,206
2 322
725 725
TS T45
249 249

82,524 83,7704

This includes R, 60.571 (2024: Rs. 58.205) million payable against the purchase of textile machineries
to Gulf Tex Machine Faco, an associated undertaking {refatcd party), incorporated in Dubai, ULAE.

17 SHORT-TERM BORRCTWINGS
= Llnvecnred and interest free

Frome reduted poarties

New sponsor Directors
Former Directors
Associated company

17.1
1.2
172

2028 2024
————— (Rupees fn "000) - - - - -
IR8 K18 286,902
4,950 4,950
&70 200
194,638 292052

This represents unsccured and mterest free loans receivied from the sponsor Directors of the Company
which arc payable on demand. Loans were obtained for the repavment of long outstanding dues and for

the working capital management



172 This represents unsecurcd gnd interest free loans received om the Tormer Directors of the Company
which are recoverable on demand. Loans were obtained for the working capital management,

18 CONTINGENCIES AND COMMITMENTS

I8.1 Comtingencies

O December 16, 2021, separate orders were passed for each of the tax years from 2017 to 2020, by the
Asgistant Commissioner Inland Revenue, raising demand of Rs. 4.804 million as principal and Rs. 0.231
million as penalty on account of various disallowances of mpul tax. The Company has filed appeals
against the said orders which is pending before Honorable Commissioner (Appeals-IV) Inland Revenue.
The Company's tax advisor expecis a favourable outcome of the case, therefore, no provision has been
recopnized in these financial stalements.

182 Commitarent

There are no commitments binding on the Company as on the reporting date requiring disclosures in
these financial statements.

2025 2024
Nofe == --- Rupees in ") - - - - -
19 SALEN
Locai 19,1 - 1 %54
. 1,854
Less: sales tax - (232)
- | 522
§9.0 This represents sale of scrap during the yoar,
280 COST oF SALES
Diepreciation 4.7 4,5-.1-4_ 15,144
A1 Raw material conyumed
Opening stock 7,600 7,600
Closing stock B {7,600) {7,600}
21 ADMINISTRATIVE EXPENSES
Salaries and other benefits | 1,215 1,784
Logal and professional 19 645
Printing, stationery and postage 98 G |
Utilities 1.363 1,953
Fees and subscription 2520 983
Axditors' remuneration 21.1 =111 472
Brepreciation 42 1,134 1,134
Repair and mainienance expenses 911 -
Bank charges 9 2
. 7613
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20T Amdditors” pemuneriiion Notw www-- Rupees in "0 - - - - -
Annual audit fize 430 400
Review of half yearly financial statcments -
Review of statement of complinnce with CoCG 2 -
Ot of pocket expenses 45 40
Sales (ax 35 32
A6 472

22 OTHER INCOME

Income from fframncind Gssers

Interest income b a5]
21 LEVY 231 - el

23.1 This represents income tax charge for the year determingd on the basis other than on taxable income,
therefore, recognized as-a levy in accordance with the requirements of [FRS.

2025 2024
24 TAXATION - NET Mofg ---== (Rupees in WHY ==« -
Current ) ' 3 i
Priae ch =
e fermed i(3,502) {2,760}
(3.502) {2,760)
241 Reconciligtion of income tax charge for the year as per fex
Laows with the current tax recognized in the profit or loss iy as
Sollowsy
Income tax liability for the yvear as per applicable tax lows = m
Liability recognized as the levies 23 - (200}
Laability recognized as the current tax 24 - .
24.2 Relorionship hetween the corrent fiax expense
aril the aecounting profic / (losx)
Lass before fevy amd raxarion (11,911) {20, 1584)
Tax af applicable tax rate of 29% (3.454) (3,833)
Tax cffect of admissible and inadmassible deductions 1471 4,523
Tax effect of taxable losses 1,983 1,328
Efect of tumover iax /| ACT - i)
Prior year tax adjustment =
Effect of deductible differences T.089 46,071
Effect of taxable differences (3.502) (2,758)
Deferred tax expense recognized in OCI - -
Deferred tax assel not recognized (7 Ar849) {46,071)
Effect ol Levy - {20

(3.502) L2 761

24.3 Returns up to the tax year 2024 have been filed, which are deemed to be sssessed under provisions of the
Income Tax Ordinance, 2001, However, the Commissioner of Income Tax may al any bme during a
period of five years from the date of filing of return, select any return for sudi purpose.
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25 EARNING /LOSS PER SHARE - BASIC AND DILUTED Natg --=u- (Rupees fn "000) - - - - -

There is ne dilutive gffece on the basile earnings / (loss) per
share of the Company, which is based on:

(Loss) ¢ profit after taxation - (Rupees in thousands) (8,409} {17.444)

Weighted average number of ordinary shares 5,449 972 5449 972
= |

{Loss) / earning per share - basic and difuted - {Rupees) {1.54! (320

26 FINANCIAL INSTRUMENTS AND RELATED IMSCLOSURES

261 Finnneial inxfrumenis by cofegory

Fieramciol axyery

= Al aumrartized cosd
Long-term deposits 7 Mn7 317
Cash and bank balances 12 201 5345
. 18 5,662
Finawcial abilities
- A aniortized cost
Trade and other payables |G TLAI0 73,600
Short-term borrowings |7 104,638 292,052
367,058 3 &5,?13-:

26.2 Financial risk managemens

26.3

The Company's actrvities expose it to a variety of Minancial risks: credit risk, liquidity risk and market risk
itnterest / mark-up rate risk and price risk). The Company's overall risk management programme [ocuescs
on ke unprediciability of financial markets and sceks to minimize potential fdverse efMects on the
financial performance. Owverall, risks arising from the Company's financial assets and labilities are
limited. The Company consistently manages ils exposure to financial risk without any material change
from previjous period i the manner described in notes below.

= Credit risk
- Liguadity risk
= Market risk

The Board of Directors has overall responsibility for the establishment and oversight of Company’s risk
management framework. The Board is also responsible for developing and monitoring the Company's risk

management ];:u:l-l IC1Es.

Credit rivk

+*

Credit risk represents the sccounting loss that would be recognized at the reporting date if counterpartics
fails to mweet its contractual oblipation and it mainly arises from balances with banks and financial
institutions, rade debts, loans, advances. deposits and other receivables. The credit risk on ligeid fund is
limited because the counter parties are banks with reasonably high credit ratings,
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Concentration of credit risk arises when a number of counter partics are cngaged in similar business
netivities or have similar economic features that would cause their abilities 1 meet contractual chligation
to be samilarly effected by the changes in cconomie, political or other conditions, The Company belicves
that il is not exposed to major concentration of credit risk,

The carrying amount of financial nssets represents the maximum credit exposure before any credit
enhancements. The maximum exposure to credit risk befiore any provisions at the reporting date is:

2025 2024
Nofe ----- Rupees in 000 - - - - -
Long-term deposiis 7 317 37
Bank balances 12 176 5,320
493 5,637

Deposity
These do not require any impairment as these are mainly held with government backed public atility
CONTIRAMLES

Credit rating of Company's banks
The credit guality of Company's bank balances can be assessed with reference to external credit rating as
follows:

R, Credif Rl

r afing g

M Bank

IVanepl Bunks Agency Silrart-Term MHETEPM
Hahib Bank Limited Vs A-1+ AAA
Habib Metropolitan Bank PACRA Al+ A+
Silk Bank Limited VIS A-2 A
Soneri Bank Limited PACRA Al+ AA-
IS Bank Limited PACRA Al Al
Mationg] Bank of Pakistan VIS AT+ AAh
Bank Alfalah Lumited PACRA AlF AAN

As these banks operate under strict compliance structure, being closely regulated by the SBP, therefore,
there is ng risk of material loss or defaull expected,

Ligaidiiy risk

Ligquidity risk reflects the Company’s iniability in raising funds to meet commitments. Liguidity risk arises
because of the possibility that the Company ¢ould be required to pay ils labilities earlier than expected or
difficulty in raising funds to meet commitments associated with the financial liabilities as they full due.
The Company's approach to manage liguidity is 10 ensure, as far as possible, that it will always have
sufficient Liguidity to meetits liabilities when due, under both normal and stressed conditions, without
meurring  unacceptable losses or at the risk of Company's repotation. The Company's liguidity
management involves projecting cash flows and considering the level of liguid assets necessary o fulfill
s obligatien, monitoring satement of financial position lquidity ratios against mtenal and extemal
requirements and maimiaining debi finapcing plans,



Following are the contractual maturities af the financinl Habilitfes:

225
Carrping Cewptra ot Chir o D
a ot caxl flins demand s | Dweise
o less  wionths
---------------- [Rupees in i) ===cseameemne-=-
Flivvavercind Linbilities
Trade and other payvables 72,420 71,420 - 54,315 18,105
Short term borrowings 294,638 204,638 294,638 . -
367,058 367,058 294,638 54,315 18,105
F024
Six Six to
Carrying  Contraetual i
HHORINE nmiedve
auraienl cash flows demand
or less  muonths
--------------- - (Rupees in 000} - - - - -« cnnnemee--
Fingnoial Liotilities
Trade and other payables 73,666 73660 - 35250 18417
Short term borrow ings 292052 292 052 292,052 - -
365,718 363718 2892 052 55250 15417

The Company’s appreach to managing liquidity is to ensure, as far as possible, that it will always have
sufficient liquidity to meet its linbilities when due, under both normal and stressed conditions, without
incurring unacceplahle losses or risking damage to the Company's reputation.

26,8 Marker risk

Market risk is the risk that the fair value or future cash flows of a financial instrument wall Auctuate
hecause of changes in market price. Market nsk comprises of foreign exchange risk, interest rate risk and
other price risk. However, the Company is only exposed to foreign currency risk as on the reporting date,
as discussed hereunder:

Fareign exchange risk

Foreign exchange risk is the risk that the fair value or future cash flows of a financial mstrument will
fluctuate because of changes in [oreign exchange rates. Foreign exchange risk arises mainly where
receivables and payables exist due to transactions entered into foreign currencies,

Currently, the Company is exposed to curreney risk on payable to foreign creditors which is mainty
denominated in US Dollar and Euro. The Company's exposure 1o foreign currency risk for US Dollar and
Euro arc.as follows

2025 24
o em = (Rupees in "G00 - - - - -

-

Trade creditors - foreign 60,571 58,205
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26,7

Significant exchange rates applied during the year were ax follows:

Average Kute (Rx.} Spot Rate at the Reporting
2025 2024 2025 224
—_— E————
PKR to USD 179.9791 283.2354 2841000 278.3412
——— b -
PEE 10 Euro 053617 289.2320 3318300 2971410
—_—

Sensitivity analvsis

At the reporting date, if the PER had been strengthened by 108 against the US $ and Euro with all other
variable held constant, pre tax profit for the year would have been higher by the amount shown below:

2025 2024
————— fRupees i TR == - = -

LiSD and Eurp 6,57 5,820
E— __  ——

The weakening of the PKR against US 5 and Furo would have had an equal but opposite impact on the

pre-tax profit.

The Sensitivity analysis prepured is not necessarily indicative of the effeets on profits for the year and
assets/ liabilities of the Company.

Fair value of financiol instrumenis

Fair value is the amount for which an asset could be exchanged, or a liability sesled, between
knowledgeable, willing parties in an arm's length transaction.

The carrying valucs of all the financial asseits and liabilities reported in the financial statements
approximate their fair values.

il wisk mearageniers

The Company’s objective when managing capital is 1o safeguard the Company's ability to continue as a
gong condern n order to provide retumns for sharcholders and bemefits for other stakeholders and 1o
maintain un optimal capital structure o reduce the cost of capilal, In order 0 maintain or adjust the
capital structure, the Company may adjust the amount of dividends paid to shareholders, issue new shares
and take other measures commensuration o the circumstances. The Company finances its expansions
projects through equity, botrowings from directors and associated company and management of its
working capital with a view (o maintain an appropriate mix between various sources of fnance o
minimize risk and maximizing profitability.

The Company menitors capital using o gearing ratio, which is net deht divided by total sharchelders
equily plus net debt. Net debt is calculaled as total loans and borrowings from banking companies
including any finance cost thereon, less cash and bank balances. The Company's sirategy is (o mamtain
leveraged gearing. Since the Company has nol taken any loan or borrowings from the financial
mslitulions as on the reporting date, hence its gearing ratio is nil as on the reporting date,



27 TRANSACTIONS WITH RELATED PARTIES

The related partics comprise of associsted company snd undertaking, Directors of the Company and their close
family members. Year end balances relating to related parties are specifically disclosed in relative notes 1o these
financinl statements. Particulars of the related parties along with transactions occurred with them during the

vear are o5 follows:

2025 2024
————— Rupees in "0 - - - - -
Key Management Personnel of the Company

Anis Mianoor - Chief Executive (89, 89% sharcholding)

Shart-term loan oblained 4,590 2,050

Shart-1ermy loan repaid 5175 70,100
Zainab Anis Mianoor - Director (0.00% sharcholding)

Ehort-term losn oblaimed - 72500
Limair Mignoor = Divector (0,01 % sharelolding)

Shart-term loan obiained 2,500 -
Farmer associnied company

Mis, ANS Enrerprise

Shori-term loan obtamed BT i}

27.1 The transactions with related parties are made under rmutually agreed terms and conditions,

27.2 The Directors and the Chief Executive Officer of the Company have not drown any remunerafion during
the vear,

28 PRODUCTION CAPACITY

The production capacity of the old plant cannot be determuned due to its deteriorating condition.

29 NUMBER OF EMPLOYEES 2025 L0234
Tolal employees as at the year end R N
Average employees during the year 2 2

Jit GENERAL
Figures have been rounded off (o the nesrest Rupees in thonsands.
I DATE OF AUTHORIZATION FOR ISSUE

These financial statements were approved and authorized for issve on October 06, 2025, by the Board of
Directors of the Company, )
oy e frsfle—
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