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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF
JOHNSON & PHILLIPS (PAKISTAN) LIMITED
ON THE AUDIT OF THE FINANCIAL STATEMENTS

Adverse Opinion

We have audited the annexed financial statements of Johnson & Phillips (Pakistan) Limited
which comprise the statement of financial position #s al June 30, 2024, and the stutement of
profit or loss &nd other comprehensive income, the statement of changes in equity, the
statement of cash flows for the year then ended, and notes to the finencial statements, including
material accounting policy imformation and other explanatory information, snd we state that
we have obtained all the information and explanations which, to the best of our knowledge and
belicf, were necessary for the purposes of the audit except for the matters stated in the Basis
far Adverse Upinion Seetion of our report,

Owing 1o the significance of the matters stated in the Basis for Adverse Opinion section of our
report, in our opinion and fo the best of our information and sccording to the explanations given
to us, the statememt of financial position, the statement of profit or loss and other
:cmpm!mnsiw income, the statement of changes in equity and the statement of cash flows
together with the notes forming part thereof do not conform with the accounting and reporting
standards as applicable in Pakistan and do not give the information required by the Companies
Act, 2017 (XIX of 2017), in the manner so required and respectively do not give 4 true and fsr
view of the state of the Company's affairs as at June 30, 2024 and of the loss and other
comprehensive income, the changes in equity and its cash flows for the ycar then ended,

Basis for Adverse Opfwion

o We could not substantinte the existence and completeness of trade and other payahles
neither by direct confirmations from counter partics nor through alternative means, 10 the
extent of Rs. 83.774 (2023: Rs. 19.779) millien, out of the total balance amounting o Rs,
83.774 (2023: Rs. §4.936) million.

*  We could not substantiate the existence, obligation. completeness, and classification of
short-term borrowing from a former director amounting to Rs, 4.950 million as disclosed
mnote no, 17, Further, we &ould not substantiate the terms and conditions of the underlying
sgreements of the Company with the former dircctor.
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» During the vear, the Company has incurred loss before levy and taxation amounting to Rs.
20.184 {2023: Rs. 24.87%) million, raising the sccumulated losses 1o Rs. 465 873 (2023;
Rs. 455.182) million. While as on the reporting date, curfent liabilities exceeded current
assets by Rs. 353,043 (2023; Rs. 349, 19) million. Except for the financial yesr 2022, the
operations of the Company, including #ts revenue, are facing downward trajectory since
financial ycar 2015, duec to which the Company is facing financial and operational
difficulnes and is unable to discharge iis liabilities in due course of business, The Company
has been reporting meagre sales since then and is totally dependent on the financial support
ofits directors and sponsors. Further, as dieclosed in note no. 1 1o these financial statements,
the Company has been delisted on April,17 2024, while the upper management has not yet
finalized any plan for the business revival after the delisting,

These factors indicate the cxistenee of material uncertainty thal may cast significant doubts
regarding the Company’s ability to continue as 4 going concern and therefore it may not be
able to realize its essets and discharge its Habilities in the normal course of business. These
financial statements and the notes thereto do not disclose this fact. Therefore, we do not agree
with the basis of preparation of the annexed financial statements on going concern basis.

We conducted our audit in accordance with International Standards on Auditing (TSAs) as
applicable m Pakistan Our responsibilities under those standards are further deseribed in the
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We
are independent of the Company in accordance with the International Ethics Standards Beard
for Accountants' Code of Ethicy for Professional Accountants a5 adopted by the Institute of
Chartered Accountants of Pakistan (the Code) and we have [ulfilled our other ethical
responsibilities in accordance with the Code. We believe that the audit evidence we have
cbtamned is sufficient and appropriate to provide 4 basis for our adverse opinian, *

Information Other than the Financial Statements and Aunditors’ Report Thereon

Management ‘is responsible for the other mformation. The other mformation compnses the
mformation included in the Annual Report but does not include the financial statements and
ourauditors’ report thereon,

Our opinton an the finaneinl staterments does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is 1o read the other
information and, in doing so, consider whether the other information is matenally inconsistent
with the financial statements or our knowledge obtamed m the audit or otherwise appears (o be
materially misstated. If hased on the work we have performed, we conclude that there s &
material niisstatament of this other information, we are reguired to report that facl. We have

nothing to report in this regard. &
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Responsibilities of Management and Board of Directors for the Financlal Statements

Management is responsible for the preparstion and fair presentation of the financial statements
in accordance with the accounting and reporting standards 8s appliceble in Pakistan and the
requirements of Compenies Act, 2017(XIX of 2017) and for such internal control as
management determings is necessary 1o enable the preparation of financial statements that are
free from musterial misststement, whether due to fraud or error. '

In preparing the financis! statements, management is responsible for assessing the Company’s
abifity to continue us a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Company ar o cease operations, or has no realistic alternative but to do so.

Board of directors are responsible for oversecing the Company's financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial sttements 1s 4
whele are free from material missiatement, whether duc to fraud or error, and to issue an
auditor's report that includes our opmion Ressonsble assurance 1s a high level of assurance
bt 1s not a guarantee that an sudit conducted in accordance with ISAs as applicable in Pakistan
will always detect o material misstatement when 1t exists, Misstatements can arise from frand
or errar and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these financizl
statements,

As part of an audit in accordance with ISAs as applicable in Pakistan, we excrcise professionel
judgment and maintain professional skepticism throughout the audit, We aiso:

o Identify and assess the risks of material misstatement of the finuncial statements, whether
due to fraud or error, design and perform audit procedures responsive to those rsks. and
obtain sudiz evidence that is sufficient and appropriate to provide a basis for our opinion,
The tisk of tiot detecting & material misstatement resulting from fraud is higher than for one
resulting from emor, as fraud may mvolve collusion, forgery, intentional omissions,
misreprescntations, or the override of internal control.

o Obtam an understanding of intema! control relovant 1o the audit in onder to design audil
procedures that are appropriate in the circumstances, but sot for the purpose of expreswing
an opinion on the effectiveness of the Company's internal control.

« Evaluate the appropriateness of accounting policies used and the reasonablencss of
accounting estimates and related disclosures made by management.

P g 2D
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= Conclude on the appropriateness of management's use of the going concem basis of
accounting and, based on the audit evidence obtained, whether a muterial uncertainty exists
related to events or conditions that may cest significant doubt on the Company's shility to
confinue as i going concern. If we conclude that a material uncenainly exists, we are
requited to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, t modify our opinion. Clur conclusions
are based on the audit evidence obtained up 1o the date of our auditor’s report. However,
future events or conditions may cause the Company 1o cease to Continue as @ going CoNCeT.

e Evaluate the overall presentation, structure, and content of the financiul stetements,
including the disclosures, and whether the financial statements represent the underlying
rransactions and events in a menaer that achieves faur presentation.

We communicate with the board of directors regarding, among other matters, the planned scope
and timing of the audit end significant sudit findings, including any significant deficiencies in
internal control that we identify duning pur audit,

Report on Other Legal and Regulatory Kequirements
Based on our audit, we further report that in our opinion:

a) except for the possible cffects of the matters stated in Basis for Adverse Opinion Section of
our report, proper books of account have been kept by the Company ss required by the
Compantes Aet, 2017 (XIX of 2017);

b} except for the possible effects of the matters stated in Basis for Adverse Opinion Section of
pur report, the statement of financial position, the statement of profit or loss and other
comprehensive income, the statement of changes in equity and the statement of cash flows
together with the notes thereon have been drawn up in conformity with the Companies Act,
2017 (XIX of 2017) and arc in agreement with the books of account and retums;

€} investments made, expenditure incurred and guarantess extended during the year were for
the purpose of the Company's business; and

d) no zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of
1980).

The cngagement partner on the audit resulting m this imdependent auditor’s report 1s
Mubhammad Igbal,
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Reanda Haroon Zakaria Aamir Salman Rizwan & Company  Place: Karachn
Chartered Accountants Dated: October 05, 2024
UDIN: ARZ024 LODEGEMAWIL X44Y



JOHNSON & PHILLIPS (PAKISTAN) LIMITED
STATEMENT OF FINANCIAL POSITION

ASSETS

Non Current Assets
Froperty, plant snd equiptment
Intangible asset
Long-tenm investments
Long-term depasits

Currenl Assers
Stocksin-trade
Trads debis
|.oans, deposits, and ather receivables
Tux refunds due Tram the Goverament

Cash aml bark balances
Total Assets
EQUITY ILITIES

Shure Cupitsl And Reserves
Authorized eapital

Issued, subscribed and paid-up cipatal
Share premium reserve

Surplus on revaluation of property, plant and equipment

General reserve
Accumulmed [ossos
Tatal sharcholders’ equity

Non Currenl Uutgiiltlu
Deferred liabilities

Current Liabilitics
Trade and other payables
Short-term borrowings
Uncletmed dividend

Contingencies snd commitments
Total Equity and Liabilities

The annexed notes fram | to 31 form on integral part of these financial slatements,

AS AT JUNE 30, 2024

I\ nff_w

Cﬁigfﬂmﬂ.i’vl \

=4 & LA b

10
11
12

13

4

(&)

16
7

18

2024 1023
----- (Rupees in '000) - - - -
726,638 T42.918
k| i 117
716,955 743,233
Thip THR0
1,286 1,286
12,820 12975
5,345 E.626
27,051 27487
754,006 170,720
B () B0L000
54,500 54,500
29,727 29,727
T18.845 Ti3 598
23,073 23073
(462,873} {455,182)
370,272 387,716
3,640 6,398
83,774 B4.935
192.082 287402
4,268 4.268
380,094 376,606
754 720
ra Me-PEL
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JOHNSON & PHILLIPS (PAKISTAN) LIMITED
STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED JUNE 30, 2024

2024 2023
Note «=«== (Rupees in 000 - == -~
Restared
Sales 19 1,622 2,799
Cost of sales 20 {15,144) [3,902)
Gross loss (13,522) (1,103)
Adminjstrative expenses 21 (7,613) (7,538)
Operating loss (21,135) (8.641)
Other charges - exchange loss - (16,743}
Other income 22 951 5619
Loss before levy and taxation . {20,184} (24 R73)
Levy ' 23 (20) (35)
Luss before tusation (20.204) {24,910}
Taxation - net 24 2,760 4 467
Loss after taxation (17.444) (20.441)
Other comprelicnsive income
Ttems that will not be reclassified to profit
or loss in the subsequent periods :
Surplus oa account af reviluation of fixed assets * 279,145
Less: deferred tax thereon a (2,652
14 - 276,493
Total comprehensive (loss) / income for the year (17.444) 156,050
(Loss) / earning per share - Rupees - 25 (320 (3.75)
The aniexed notes from 1 to 31 form on integral port of these financial staements.
' PHaNsp o
V47 / -
2 trj Fd I
Chief Executive Dirécror



JOHNSON & PHILLIFS (PAKISTAN) LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2024

Surplies on
Share Revaliwatfon Total
ot prewium of Property, Goneral Accumulited Shareholders'
e Resaree Plant and Equity
Eguipmeni
Balance as at July 30,2022 54,500 19.727 462,005 23,073 (437,639 151,666
Toml comprehensive loss for the vear - . . . {20,443 (204223}

Swrplug on revaluntion of fixed nssets

arising during the year - net of

defarred 18x = . T16.4493 . - 27603
Tranaber [rom surphis on revaluation of
fived assets on avcount of incremental

deprecistion - net of defened tax - - (2,900) - 2,560 %
Balance as af June 30, 2023 54,500 19,127 735598 23,073 (455,182) 387716
Tuotal mmpﬂhuiltt' liss for the year

Loss afler taxation - - - - (17,244} (17444

Suvplis on révaluation of fixed sssew

artstng during the yeus - et of

deferved nx - - . - - =

- . - - (17,444) (17.444)

Transfer fromsurples on revaluation of

fived assets on sezount of incronwnial
deprectation - net of deferred ax . - (6,753) - 6,753

Balance as at June 30, 2024 54,500 29,727 724,845 23,073 (465,873) amIn

Share premium reserve can only be ulilized by the Campany for the parpose specified in Section 81 of the Compantes Act, 2017,
Swrpius on revaluation of property, plust und equipment will be wtilized for any puwrpose anly after they are remlized and
ansferred 1o unappropeiated profits, However, these reserves can be individuelly offact ngainst losses ariging in funure periods [if
any) from revalucd sssets,

Cizneral reserves can be utilized for meeting-any contingenaies and for distribution of profic by way of dividend.

The annexed notes from | to 31 form on integral part of these fnancial statements. AHE Ase=

i
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JOHNSON & PHILLIPS (PAKISTAN) LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 20124

2024 2023
Now == fRupees in "900) « - - - -
A. CASH FLOWS FROM OPERATING ACTIVITIES
Loss before levy and taxation (20,184) (24,875)
Adjustment for:
Depreciation 4.1 16278 4,382
Extchange loss - net - 16,743
Diperating Cash inflow before working capital changes (3.9006) {3,730)
Warking capital changes
(lmerense) [ decrease ip current asseis
Loans, deposits, and other receivables - 16
Sules tax refundable 420 63
Incrense [ (deerease) in curreat liabilities )
Tmde and other pavables (1,160) {627)
: (740} (548)
Cash used in operationy (4,640) (4,298)
Iucome taxes and levies pad « et F| (285) (992)
Fingnce cost peid - (34.011)
Net cash used in operating activities A (4,931) (39301)
B, CASH FLOWS FROM FINANCING ACTIVITIES
Long-term loans repaid U (31,831)
Shor-term borrowings received / (repaid) - net i7 44650 68,403
Net cash generated from financing activitles B 4,650 36,572
Net decrease in cash and cash equivalents (A+B) {281) (2,729)
Cash and cash tqrjulﬁm at the beginning of the year 12 5,426 8,355
Cash and cash equivalents at the end of the year 12 5345 5,626
e
The annexed notes from | to 31 funm on mtegral part of these finanvial siatemerits.
gﬁﬂ_&fﬂa’- =
f J
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JOHNSON & PHILLIPS (PAKISTAN) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

{ STATUS AND NATURE OF BUSINESS

L1

1.2

Jotnson and Phillips (Pakistan) Limited (the Company) was incorporated m Pakigtan as a public limited
¢ompany on April 15, 1961, under ihe repealed Companies Act, 1913 (bow the Companies Act, 2017). Iis
shares were quoted on the Pakistan Stock Exchange Limited - PSX (211 April 16, 2024 which subsequently
was delisted on April 17, 2024, The Company 15 prnncipally engaged in textile manufacturing and allied
sctivitics includmp trading of textile machimeries. The registered office of the Company and s
manufaciuring facilities are situated at C-10, Scuth Avenue, S.1.T.E,, Karachi,

During the period, the Board of Dirsctors, in iis meeting dated July 04, 2023, has decided 1w delist (he
Company from the PSX, for which the application for voluntary dehisting wes filed with the Voluntary
Delisting Committee of the PSX on August 08, 2023, The reasons for the proposed delisting, as also
mentioned m the application filed with the PSX, are as follows:

a. The ever increasing compliance requirements coupled with the administration cost of funung the
Company in order to maintasn the [isting status 15 too hgh.

b. The current economic sitwation of the country has made it extremely difficult for the sponsocs
manage the affairs of the Company as a listed Company,

¢. The Company i no longer a manufactuning concem and s only engaged in trading, whick too is
getting extremely difficult given fluctustions in local currency.

d. The size of the Company (or the marke! capitalization) is very small as compared to other listed
companies and thorefore the listing status is no longer justified,

¢, The majority of the shares of the Company are held by the Sponsar and his l'mm]:.r members and the
trading in the Company's thares is nominal,

EY

In view of the aforementioned reasons, the management of the Company has decided that the best course
of sotion for all the stakeboliders is w proveed with the voluntary delisting from the PSX and buy back the
shares from minority shaseholders.

The Voluntary Delisting Committes of the PSX, in its meeting duted Docember 18, 2023, finalized the buy
hack price of Rs. 160 per share for the spensors fo buy back 545,983 shares currently beld with the general
public. The Company would be delisted afier these shares are bough back by the sponsors and all orher

regulatory requirements are campleted by the sponsors and the Company.
Godng concery

During the vesr, the Company has incurved loss before taxation amounting to Rs. 200184 (2021: Rs, 24, 875
) million, raising the accumulated losses (o Rs. 465,873 (2022: Rs 455 182) million. While as on the
reporting date, current liabilitics cxcesded current asgets by Rs 353043 (2023: Rs. 349.11%) mullion.
Except for the fnancial yesr 2022, the opemitions of the Company, including its revenut, sre licing
downwasd trejectory since financial year 2014, duc to which the Company is facing financisl did
operatianal difficultics and s unable to digcharge its linbilities in due course of business. The Company
bas been reporting mesgre sales sinee then and is wtally dependent on the finaneial support of its Directors

and SponsoTs: £
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These factors indicnte the existence of marerial oncertminty over the Company’s abllity w0 continue #s w
going eoncern and aceordingly, the Company may not be able (o realize its assets and settle its Hubilities at
stated amounts in the normal course of business, However, the management has prepared these financial
statements on & poing concern basis due to the following reasons:

- The Company has revaluation surplus on fixed assets amounting to Rs. 728,845 million as on the
reporting date

- New management of the Company, under the leadership of its Chief Executive, Mr. Anis Mianoar,
has taken over the affairs of the Company with effect from April 01, 2020, with the firm intentien and
capabitities 10 revive the overall operations of the Company. However, emergence of Covid-19 in
fimancial year 2020, and then worsening cconomic outlook of the Country since last two financial
years, including import restrictions and foreign currency shortage to scitle the exisung foreign
liabilities with Pak Rupee devalustion, have overall slowed down the revival plans of the new
management. Nevertheless, the new (nanagement, with the fmancial support of new spoaser Director,
has settled the Tong owtstanding dues of the previous board members and their associsted company,
while other liabilities will also be settled with the help of eamings from the revival of existmg
operations, injections of the funds from internal s well as external sources and continuing support
from the new sponsar Direttor,

2 BASIS OF PREPARATION

i

22

23

14

Sterement of complionce <

These fimancial statemnents have heen prepared In accordance with the accounting and reporting standards
as apelicable in Paldstan for finsncial reporting. The sccounting and reporting standards as applicable in
Pakistan comprise of Internstional Financial Reporting Standards (JFRSs), issued by Inmtemationu)
Accouniing Standards Board (TASB) as potified under the Companics Aet, 2017 {the Act) and, provisions
of and directives issued under the Act. Where the provisions of and directives issued under the Act differ
from the IFRS standards, the providions of and directives issued under the Act have beea followed,

Basis of measuremeni

These financial statements have been prepared under the historical cost convention. Further, accmal basis
of nceminting is followed except for cash flow information. .

Functional and presentation cuarrency
These financial statements are presented in Pak Rupees, which is also the Company’s functional currency.

Criricaf accounting estinutes and fudgments

The preparation of financial siatements in conformity with spproved accounting standards, as applicable in
Pakistan, raquires managemeit to make judgments, estimates and assumptions that affect the application of
policies and the reported amounts of nssets, liobilities, mcome and expensss.

The estimates and nssociated sssumptions are based on historieal experience and various other factors that
ure believed fo be reasonable under the ciroumstances, the resulis of which formn the basis of making the
judgments ghout the carrying valnss of mssets und Habilities that are nov readily apparcat from other
sources. Actual resuls may difter from thess estimates.

The estimates and underlying assumptions sre reviewed on an ongoing basis, Revisions to aceountng
estimaies arc recognized in the peciod in which the estimate is revised if the revision affects only that
petiod, or in the perind of the revision und future periods if the revision affects both current and future
petiods.

IR T R T (8 e



25

26

Judgments made by management in the application of approved sccounting standurd as, applicabie in
Pakistan, that have significant cffect on the financial ulements and estimates with a significant ritk of
material judgment in the next year are as follows:-

- Assumptions and estimates used in determining the recoverable amount, residual values and uscful
lives of property, plant and equipment and intangible assets - notes 3.1, 3.2, 4_and §.

- Assumptions and estimates used in determining the provision for stock-in-trade - notes 3.4 and K.
- Assumptions and estimates used in the provision for doubtful debts - notes 3.5 and 9.
Assumptions and estimetes used in the provision for doubtful loans - notes 3.6 and 10

- Assumptions and estimates used in the recognition of current and deferred taxation - sotes 3.13, 15.2
and 24

Standards, Interpretations and amendments to accownting and réporting standards ax applicable in
Pakissan which are effective in current period

The following standards, amendments 1o standards and interpretations are effective for the year ended June
20, 2024, However, except as disclosed otherwise, these standards, interpretations and amendments are
either not relevant to the Company's operations or are net expecied o have significant impact on the
Company's ficancial stutements ofher than certain additionsl disclosures:

© Effective for period beginning on ar

after
Amendments 1o IAS | Prosentation of Fmancial Statements” Jomuary 1, 2023
Amendments regarding the discloswre of accounting policics.
Amendments t© IAS B 'Accounting Policies, Chamges m Javuary 1, 2023
Aceounting Estimates and Errors: Amendments reparding the
definition of accounting estimates,
Amendments to IAS 12 ‘Income Toses': Amendments regarding Ianuary 1, 2023

deferred tux on leases and decommissioning obligatons and
amendments (0 provide a temporary exception to the requirements
reperiding deferred tax assets and liabilitics related 1o pillar two
Inpome (axes.

£

Certain annual improvements have also been made 1o & number of sizndards, which have not been
entumerated here for brevity.

Amendments to standards and IFRS interpretiations thar are not yei effective

The following amendmicnts 10 accounting standards and interpretations are only effective for sccountmg
periods, beginning on or after the date meationed against each of them. These standands, interpretations
and smendsments are sither not relevant to the Company’s eperations or are not expected to have significant
impact on the Company's financial statermenis other than crtain additional disclosures:

Effective from accounting period
beginning on or ufter

Amendments to IFRS 7 Financial Instruments; Disclosures' and January 1, 2024
IAS 7 'Statement of Cash Flows: Amenidments regarding supplier

' =
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Effective from aecounting period
beginnlng on or after

Amendments to IFRS 10 'Consplidated Financial Statements’ and  Effective from accounting period
1AS 28 'Investments in Associates and Joint Ventures': Sale or  beginning on or after & date to be
contr:bution of assets between an nvestor and its associate or joint  determived. Earlier application is
venture permitted.

Amendments to IFRS 7 ‘Financial Instrumernts - Disclosures’ and lanuary L, 2026
IFRS ¢ 'Financiel Instruments Amendments regarding the
classification snd measurement of financial instruments.

Amendments to [FRS 16 Lesses' Amendments to clarify how a Ianuary I, 2024
scller-lessee  subsequently messures sale  and  leaseback

transactions,

IFRS 17 - Insurance Coniracts January |, 2026
Amendments ta [AS | Presentation of Fimancial Statements'- Januwary |, 2024

Amendments regarding the clessification of debt with covenants

Certam amendmenis updsting a reference 10 the Conceptisal Framework and annual improvements have
also been made to & numbser of standards, which have not been enumerated hers for brevity.

Other than the aforessid standards. interpretations and amendments, the Intemational Accounting
Standards Board (IASB) has also issucd the followng standards which have nol been adopied locally by
the Securities and Excliange Commission of Pakistan:

IFRS 1 - F - First Time Adopuion of International Finencial Reporting Standards

IFRS 1B Presentation and Disciosurcs in Financial Statements

IFRS 19 Subsidiaries without Public Accountability: Disclosures

IFRS §1 - General Requirements for Disclosure of Sustainability-related Financial Information
TFRS 52 Chmate-related Disclosures

3 MATERIAL ACCOUNTING POILICY INFORMATION

The significant accounting policies adopted in the preparation of these financial stalements are setout below:

3.1 Property, plant and equipment
1 L1 Operaiing fixed avsets

These are stated at cost less socumulated depreciation and impairment loss, if any, except for leasshold
tand whick is siated at rovalued amount less accumulated impairment losses, if any, and bwlding oo
leaschiold land and plant and machinery which are stated 2t revalued amounts less accumuiated

depreciation and impairment losses, if any

Cost indludes expenditure that 15 directly atiributable to the sequisition and installation of an assel
including borvowing costs, i any.

Subsequant costs are included in the asset's camying amount or recognized s o separate assel, as
appropriate, only when it is probable that future economic henefits rssociated with the item will flow o
the Company and its cost can be mensured reliably. Cost incurred 1o replace & corsponent of an item of
property, plant and equipment is capitalized and the asset so replaced Is derecognized. Normal repairs and
mamtenance are charged to the siement of profit or loss during the period 1o which they e incurmed.

= 4
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L3

Deprecistion i charged to the statement of profit end loss applying the straight line method over it wseful
life specified in note no. 4 o these financial statements. Depreciation on additions is charged from the date
on which the depreciable assets arc available for use till the date preceding the date of disposal.

Depreciation methods, useful lives and residual values of each item of property, plant and equipment that
i significant in relation to the toiel cost of the asset are reviewed and adjusted, if appropriate 4t each
reporting date,

The carrying valuss of tamgible fixed assels are reviewed for impairment when event o changes in
ciroumstances indicate that the carnying value may not be recoverable, If indication of impairment exists
ard where the carrving values exceed the estimated recoverable amount, the asseis are written down 1o
their recoverahle amounts.

Kevalued assets

Surplus on revaluation of assets based on forced sale value is recognized in other comprehensive meome
(OCI) ard presented s 8 scparate compenent of equity as “surplus on revaluation of propesty, plant and
equipment”, except that it reverses a revaluation deficit for the same asset previpusly recognized in the
statement of profit or loss, in which case the surplus is eredited to the statement of profit or loss 1o the
extent of the deficit charged previously. Deficit on revaluation of assels is recognized in the statement of
profit or loss, except thet it reverses a revilustion surplus foy the same asset previously recognized frv other
comprehensive income, in which case the deficit is charged to other comprehensive income to the extent of
the surplus credited previously. The revaluation Toserve 15 not available for distribution to the Company’s
sharcholders,

Rovaluation is carried out with safficient regulanty to ensure thal the carrying amount of asscts docs not
differ materially from the estimated fair value, To the extent of the incrementul depreciation charged on
the revalued assets, the related surplus on revaluation of assets (net of deforred taxation) is transferred
directly to remined eamnings (unappropristed profit). Furiher, eccumulated depreciation 45 At the
revaluation date |5 eliminated against the gross carrying amount of the asset and the net amount is restated
to the revalued amount of the asset Upon disposal, any revaluation surplus relating to the particular asscl
being sold is transferred to retzined camings (unappropriaied profit).

The gain or loss an disposal of an item of praperty, plant and equipment is determined by comparing the
proceeds from disposal with the carrying amount of the property, plant and cquipment, and is recognized
in other income / other expenses in the statement of profit or less. When revaloed assets are sold, any
related amount included in the surplus on revaluation is transferred to refuned carnings (unaporopriated
profit / accumulated Joss).

Capital work in progress
These are stated & cost and represent expenditure on fixed assets in course of construeiion and insteliation
These are transferred to speeific assers as and when they are ready for their intended use.

Intangitble assets

Intangible nssets are stated: at cost less sccumulated amortization and any identificd impairment loss.
Amortization on additions 18 charged from the date on which the amortizable assets are available for use
till the date preceding the date of disposal of retirement from use. Amortization is charged on straight line
method.

Subsequent costs are included in the assel's carrving amount or recognized as a scparale asscl. 28
appropriate, anly when it is probable thal future economic benefits associated with the stem will flow to
the Company and its cost can be measured religbly.

Ciams and losses arising from the retirement or disposal of assets Is recoguized {n profit or loss,
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The carrying values of mtangible assets are reviewed for impairment when event or chunges in
circumstances indicate thal the carrying value may not be recovershle. If mdication of impairment exists
and where the carrying values exceed the estimated recoverable amount, the assets are wiitten down to
their recoverable amounts.

frrvestmensy - subsidiary companies
[nvestment in subsidiaries are measured ot cost loss impairment. if any.
Stock-in-rrade

These are valued at lower of cost and net realizable value. Cost is determined by applying the following
busis:

Raw matenal At FIFO basis
Work in process and finished goods Ar average manufhcturing cost

Average cost in relation to work in process and finished goods signifies average manufacturing cost
consisting of cost of raw material and & portion of related direct ovetheads.

Net realizable vilue (NRV) represents the estimated selling price at which the inventonies can be reshized
in the normal course of business afler allowing for the cost of-conversion from thelr existing stale to
finished condition end for the estimated cost necessary to mike the sale,

At cach reporting date, inventories are assessed for impairment. IT inventory is impaired, the camying
amount is reduced ta 1ts selling price less costs to complete and sell. The imparment loss is recognized
immediately i the profit or loss.

A review ks made periodically on inventories for obsolescence and slow moving and an allowanee i#
recorded based on the approved policy.

Truele debirs

These are recognized initially at fzir value and subsequently measured at amortized cost after deducting
allpwanee for uncollectahle emounts, if any. The Company spplies the IFRS 9 simplified approach to
meastre the expected credit losses (ECL) which uses a lifetime expected loss allowance for trade and other
receivabled. The Company has established & provision matrix that is based on the Company's historical
credil loss experience, adjusted for forward-looking factors specific to the debiors and the economic
environment. However, m certain cases, the Company may also consider o flnanclal asset 10 be in defuult
when internal or external information indicates that the Company 15 unlikely to receive the outstanding
contractual amounts in full before wking into sccount any credit enhancemenis held by the Company.

Loans

These are recognized initially ar fair vaiue and subsequently measured at amortized cost but since the
balances arc considered to be recoventble / adfustable within the next financial yedr, therefore, balances
recognized initially are considered to be their amortized cost. Provision is made on the basis of lifetime
ECLs that sesult from all possible defuultl everts over the expected life of the account balances. Bad debis
are written off when considered imecoverable

Deposits and prepaymernis

These are carried at nominal amounts while for deposits, nommal amoutts are considered to be their
amortized cost as it is the fair value of the balance to be recetved / adjusted in future.

= o b ier
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Cash and cash eguivalents

Cash and cash equivalents are carried in the stitement of fnancial position at nominal amousnts which is
considered to be their amortized cosl. For (e purpose of cash flow statement, cash and cash equivalents
consist of cash in hand and balances with banks in current and saving accounts.

Trade and ather payables

Liabilities for trade and other payables arc stated at their nominal values wiich is the fuir valug of the
consideration required to scttle the related obligations whether or not billed 1o the Company. Liabilities arc
written back and recogmized as other income when these are considered 1o be no longer paysble,

Provivions

Provisions are recogmzed when the Company has a legal or constructive obligation as a result of & past
event, and it i probable that outflow of resources embodying econamic benefits will be required to setile
the obligation and a reliable estimate can be made of the amount of obligation. Provisions are reviewed at
each reporting date and adjusted to reflect curment best ostimate,

Financinl assets and fiahiliiey
Initial recognition

All finamcial assets and Habilities are initally measured at cost which is the fair value of the considetation
given or received plus or minus ransaction costs (except finencial asset at FVTPL where ransaction costs
ar¢ charged to profit or loss). These arc subscquently measured at fuir value or amortized cost as the case
may be.

Clussificarion af financial assets

The Company classifies its financial instruments in the following categories:
- at amortzed cosL
at fair value through other comprehensive income (“FVTOCT"), ar
- at fair value through profit or loss (“FVTPL"), .

The Company determines the classification of fnancial assets at initisl recognition. The classification of
instruments {other than equity Instruments) is dreivea by the Company's tusiness model for mansging the
financial asseis and their contraciual cash flow charecteristics.

Financial assets ot amortized cosr
Financial asscts that meet the following conditions are subsequently measurcd at amortized cost:

a) ihe financial asset is held withon & business mode] whose objective 5 1o hold Ginancial assets in brder
to collect contractunl eash fows and

b) the contractual ierms of the financial asset give nse on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding,

Fluancial assety at fair value througlh OCI
Financial assets that meet the following conditions are subsequently measured al FVTOCL

@) the financin) asset s beld within 4 business model whese objective is achicved by both collecting
contractual cash Dows and selling financial assets and

b} the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
navmenis of princival and interest on the principal amount outstanding.
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However, Company mey make an jrevocsble election at mitial recognition for particular investments in
equity instruments that would otherwise be measured at fair value through profit or loss lo present
subscquent changes in fair value m other comprebensive meome provided that the investment is neither
held for trading nor its & contingent consideration in a business combination.

Financiol asvets ai falr value through profit or loss
A financial assét it measured at fair value through profit or logs unless it is messured ot amortized or at falr

value throngh OCL
Financial liabilities

The Company classifies its financial liabifities in the following categories:
- ot fair value through profit or loss (“FVTPL"), or
- sl amottized cost

Fmancial liabilities sre measured at amoriized cost, unless they are required to be measured at FVTPL
(such as irstruments beld for trading or derivatives) o the Company has opted to measure them at FVTPL.

Subsequent measurement

Financial asyets at FVTOCH
These are measured at fair value, with gains or losses anising from changes in fair value recognized in OCI,

Financial assers and Nabilities at amortized cosi i
Financial assets and liabdlitics at amortized cost are subsequently carried a1 amortized cost, and in the casg
of financial assets, less any impairment.

Financial asxets and linbilities at FVTPL

Realized ond unreslized gains and losses srismg from changes in the fair value of the financin! asscts and
ligbilities held at FVTPL are included in the statement of profit or loss and othet comprehensive income m
the period in which they arise,. Where manzgement has opted 10 recognize & financial lability st FVTPL,
any chunges associated with the Compony's own credit risk will be recognized m other comprehensive
income / (boss), Currently, there ate no financial labilities designated st FVTPL,

Impairment of financial assets at emortized cost

The Company recognizes 4 loss allowance for expected erodit losses (ECLs) on financial sssets that are
measured st amortized cost. Loss allowances sre measured on the basis of life time (ECLs| that result from
all possible default evenis over the expected life of a financial msrument.

Lifetime ECL is omly recognized if the credit risk ar the reporting date has  increased
significuntly relative to the credit risk at intlial recognition, Further, the Company considers the impact of
Torward Tooking information (such as Company's internal factors and economic environment of the country
of customers) on ECLs. Credit losses are measured a5 the prosent valve of al] cash shurifalls (1.e. the
difference between the cash. flows due to the entity and the cash flows that the Company expects to
receive).

Provision agamst financial assets measured et amortized cost are deducted from the gross camying amount
of the assets.

Derecognition

Financial assers

The Company derecognizes finsnciad assets only when the contractual rights to cash flows from the
financial assets expire or when it transfers the financial assets and substantially all the assoclated risks and
rewards of ownership to enother entity
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On derecognition of a financial asset measursd ot amortized cost, the difference between the asset’s
carrying value and the sum of the cansideration received and receivable is recognized in profit or loss.

In addition, on derccognition of an investment in a debt mnstrument classified as at FVTOCI, the
curmulative gain or loss previowsly sccumulated in the investments revaluation reserve is reclassified to
profit or loss.

In contrast, on derecognition of an investment in equity instrument which the Company hes clecied on
initial recognition w0 measere al FYTOCT, the cuinulative gsin or Joss previously accumulated i the
investments revaluation reserve 15 not reclassified to profit or loss, but is transfereed fo revenus reserve,

Firancinl liabilitles _

The Company derdcognizes financiul Labilities only when its obligations under the financial liabihises are
discharged, cancelled or expired. The difference between the carrying amount of the financial liabality
derecogmized and the consideration paid and payable, including any non-cash assets Wansleried or
linbilities assumed, 1s recogmized in the statement of profit or loss and other comprehensive income.

Offsedting of financial assets and financial liabilities

Financial assets end financial labilities are offset and the net amount is reported in the financial statements
only when there is 1 legally enforceable right 1o set off the recognized amount and the Company intends
either 1o seitle on a net basis or 10 realize the asscts and to setile the liabilsties simultaneously,

Revenue recognition

- Sale of goods, including serap sales, 1s recognized on dispaich of goods to customer when sigaificant
risks and rewards are transferred to the cusiomers and associated performance obligations gs¢ met.
For service income. performance obligations are fulfilled at the time when the agreed services are
rendersd to the satisfuetion of clients: The transaction price of Company's contracts with customers
for the smle of goods and services does not include any variable consideration, any significant
financing comporcnt, any non-cash onsideration or any consideration payable to its customery

Interest tncome is recognized on o time-apporticned basis using the effective rate of returm.
- Ciait on sale of fixed assets is recorded when title 18 transferred i favor of transferce.

- Other iheome is recopmzed on the ogcurence of transaclions on accrual basis whea the psocisted
performance obligations are met,

Levies and taxation

Income tax cxpense comprises currenl and deferred tax. Income tax expense is recognized in the statement
af profit or loss, except to the extent that it relates to the items recognized directly in ather comprehensive
incoms or in equity, in which case it is recognized \hare,

Current tax and levies

Income tax expense for the year, determined in accordance with the Income Tax Oxdinance, 2001, is
recognized a8 cusrent 10 the extent it is based on taxable income at the current rate of taxation afler tiking
inte account tax credit available, if any. Any exvess, representing tux determined on the basis ather than
taxable income, ¢ g taxes uader FTR / MTR regime, ACT, ete,, are recognized as un cxpense and termed
a% hevies in the prafit ar loss.

rf:r_ prpsIl LA



1134

iil4

However, if the tax expense (s determined oa the basis of minimum fax on turmover or ACT, while the
management expects that the available credit may not be realizable / adjustable in furure 1ax years, then the
tax expense datermined on the basis of minimum tax or ACT, will be recognized as the levy in the profit or
loss.

Deferred

Deferred tax is secounted for using the kalance sheet |iability method in respect of temporary differances
arising from differences between the carrying amount of assets and liabilities in the financial statements
and their tax base, to the extent of probability that taxable profits will be available against which these
dedictible temporary differences can be utilized, Deferred ix is calculated at the tax rales that are
expected to apply to the period when the asset is realized or the Hability Is sentled.

The carrying amount of deforned tax asset is reviewed at each reporting dete and reduced to the extent that
it i no longer probable that sufficient taxablie profits will be svailable to allow all or part of deferred tax
assel to be recognized. Unrecognized deferred tax asscts are reassessed at cach reporting date and arc
recognized 1o the extent that it has become probable that future texable profit will allow deferred tax asset
10 he reconvered.

Change in aceouniing policy

During the vear, the [nstitute of Chartered Accountant of Pakistan (TCAP) has withdawn the Technical
Releaze 27 "IAS 12, Income Taxes (Revised 2012)" and issued guidance - "IAS 12 Application Guidance
on Accounting for Minimum Taxes and Final Taxes" m the light of IFRS. The said guidance explaing the
recognition of income taxes paid on the basis other than on taxable ncome to be shown separately as a
levy undér TAS 37 "Provisions, Contingent Lishilities and Contingent Asses” and IFRIC 21 "Levies",
which were previously being recognized s Tneome tax',

The Company has accounted for the cffects of these changes in accounting policy retrospectively under
1AS B "Accounting Policies, Changes in Accounting Estimates and Errors” and the corresponding fgures
have heen restated in these financtal statements, There has been no cffect on the statemest of financial
position, the statement of changes in cquity and the statement of cash flows as a result of Lhis change. The
effects of restatements are os follows:
Afrer
Had there been no  Effect of change  incorparating the
chamge in the in acconwnting  effects of change

accownting policy palicy n accounting
policy
For the Yéar Ended June 30, 2024
Lovies - (20) (20
Loss bafore tax (20,184) (2t (20,204)
Taxation 2,740 20 2.760
For the Year Ended Jume 30. 2023
Levies - (35 (35)
Loss belore tax ; (24 875) (15) (24,910)
Taxation 443 is 4,467
Earning / (loss) per share

The Campany presents hasic and diluted earming ! (ioss) per share (EPS) data for its ordinary shares. Basic
EPS is caleulated by dividing the profit or loss atuributable to ordinary shareholders of the Company by the
welghted average number of ordinary shares outstanding during the year, Diluted EPS is determined by
adjusting the pmfil or loss stiributable 4o ordinary shareholders and the weighted average number of
ordinary shares outstanding for the effects of all diluted potential ordinary shares (if any).

£ 1k e i1 5%



3,15 Dividend and appropriation of reserves
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Dividend distribution to the sharcholders and appropriation to / from reserves is recognized in the period in
which these are npproved.

Contingent lfabilitiex
Contingent linbility is disclosed when:

- there i§ & possible obligation that srises from past events and whose existence will be confirmed only
by the oceurrence or non socurrence of ane or more uncerain future events not wholly within the

comirol of the Company; or

- thete is present obligation that arises from past events but it s not probable that &n outflow of
resources embodying econamic benefils will be required fo setile the obligation or the amount of the
obligation cannol be measured with sufficient reliabilicy.

Contingent assety

Contingent assets are disclosed when there is 2 possible asset that ariscs from past events and whose
existene will be confirmed only by the cecurrence or non-occurrence .of ons or more uncertain future
evenis pot wholly within the control of the Company. Contingsnt assels are ool recognized until their
realization become virtually certain,
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2024 2023
Nore - == Rupees in 000 - - -

The depreciation charge fur the year has been allocated o5
Sollaws:
Cost of sales 20 15,144 3902
Administrative expenses 21 1,134 450

16.278 4382
Factory of the Company is ont 3 acres of land situated at C-10, Scuth Avenue, SITE, Karachi:

Cost of fully depreciated gsscts a5 on the reporting date amounting 10 Re. 46,629 (2023: Rs. 25.119}
million

Revaluation of lessehold Jand, buildiag on leaschold land and plant and machinery had been carmied ot
by & professional valuer, M/s, Sipra & Company (Pvi) Limited, who was an approved valuer from
Pakistan Bankers Assoclstion, whe thraugh their report dated July 05, 2023, determined the market value
and forced sale valug of these assets as on 30 Jupe 2023 amounting to Rs. 742.916 million and Rs.
592 657 million, respectively, resulting in net surplus of Rs. 279.145 million.

Revalwation wus carried ool o the basiy mreatloned below:

Land . Present marlet values for simutar sized plots i the vicimty.

Buildirg Replscement values of simifar types of buildings based on present cost of constructions
and epplying residual factars based on estimated remaining wseful life.

Plant snd Replacement values of similar types of plant and machineries based on current ratet and
machinery applying residunl facters based on present condition and obsolescence.

Previously, revaluations were corried out on March 31, 19935 with surplus of Rs. 42 642 million, on June
30, 2004 with surplus of Rs. 73.464 million, on June 17, 2008 with sarplus of Rs. 104,097 million and on
June 12, 2013 with impairment of Rs, 0.855 million and on January 13, 2018 with shrphos of Rs, 317,919
mullion..

2024 2023
----- Rupees in 000 -~ -~
4.6 Had there been no revaluation, the writen down value of
revalued assers would have been as follows:
Lesse hold land 61 61
Building on lease hald land - 621
Plant and machinery - 238
61 920
INTANGIBLE ASSET
Computer software
Cost 129 129
Accumulated amortization (129 {129

P TV 4~ S



2024 2023
6 LONG-TERM INVESTMENTS Nofe - <« <~ Rupees in 000 - - - - -

In shares of unguoted subsidiary companies - uf cost
Johnson and Plillips Industries (Pakistan) Limited

Investment in shares
3,000,000 fully paid ondinary shares of Rs, [0 each. The
Company halds 100% of the investee's shares. 30,000 30,00
Advance against share capital 20,000 20,600
50,000 ; S0, 000
Jolnson & Phillips Transformers (Private) Limired
2,095,995 fully paid ordinary shares of Rs. 10 each. The
Company holds 70% of the investee's shares, 21,000 21,000
J & P EMO Pakistan (Private) Limited
50,997 fully paid ordinary shares of Rs. 10 each The Company
holds 51% of tha investes's shares, 10 Sk
TL510 71,510
Frovision for diminution in vaine of investments 6.1 {71,510) (71,510}

6.! Bascd on the latest available audited financial statements of the q:ha_itﬁaﬂ&ﬂ, the breakup value per share
is Rs nil, All of these subsidiaries are m the course of heing wound up, for which the apphication for
winding up has already been filed with the SECP since financial yeur 2021,

2024 2023
----- Rupees in '000 -« ~ -~
7 LONG-TERM DEPOSITS
To

Central Depository - CDCFL 25 25
Pakistan Telccommunication - PTCL 4 34
K-Eleetric - KE 21 21
Sui Southemn Gas - 8SGC « 237 237

17 317

& STOCK-IN-TRADE

Row material and componeniy
In hand - gross 34,158 34,158
Work-in-process - 4386 4,350
Machinery in stock for sale 75600 7,600
46,144 46,144
Less: provision for obsalete / slow moving items (38.544) (3B.544)

7600 7,600
————enme,

9 TRADE DEBTS
= Considered doubtful
Trads debis 78 73
Less: Provision for doubtful trace debis (75) {75)




Note =-==~ Rupees in ‘000 - - - - -
10 LOANS, DEPOSITS, AND OTHER RECEIVABLES
- Considered doubiful
Loauns to subsidiary comparies - unsecured
= considered doubiful
Jobmson and Phillips Industries (Pakistan) Limited (JP1) 24835 24 835
Johnson & Phillips Transfarmers (Frivate) Limited (1PT) 20,864 0864
1 & P EMO Pakistan (Pvt.) Lid (EMO) dml 3.012
10.1 48,711 48,711
Less: Provision against doubifiel loans (48.711) (48.311)
Short-term deposiis - -
Ocher receivable 0.2 12186 1.280
1286 1.286

..

o2

Thede represent interest free loans given to related parties which are recoverable on demand. These are
due Tor over two year and are fully impaired as the assaciated companies are in the course of being for
which the application for winding up has already been filed with the SECP since financial year 2021,
Closing balances represent maximum aggregate smounts outstanding at any month end durtng the year.

An order was passed on June 07, 2017, by the additional commissioner IR raising demand of Rs. 5.703
million as principal and Rs. 0,285 million as penalty for default in deduction / payment of withholding
stles ax in relation o wx years 2013 10 2016 and recovered Rs. 4.265 million from the Company’s bank
accounts. The Company filed an appeal aguinst the said order before the Honorable Commissioner
{Appeals-1V} Inland Revenus, who passcd an order and reduced the demand to Rs. 2982 mullion vide
order no, 16 / 2022 dated Apnl 30, 2022. The Company accepted the reduced demand and recorded
recewvable amounting to Ra. 1.286 million, representing the difference between the attached bank balance
and the reduced demamd.

2024 2023
Note <<=xaa Rupees jnm "0 < « < = -
Il TAX REFUNDS DUE FROM THE GOVERNMENT

Income 1ax 101 3462 3,197

Sales tax 30,202 30,622
Less: Provision for doubtiul sales tax refunds (20.544) (10.824)

9,358 9,778

12,820 12675

111 Income tax refundable / (payable)

Balance as on July 0], 3,197 (1,043}

Paid against opening liability . 840

Prive year adjustment 24.2 - 3283

3,197 308D

Income taxes and levies paid / deducted at source 185 152
Provision for levies and taxarion 242 (20) {33)

Balance as on June 30, 3462 EN L

P H=ps oo



12 CASH AND BANK BALANCES Note = -=<=Rupees in 000 -« - -
Casi i hard 25 S80
Cusk at banks
« I current seeounts 965 41
- in SAVINES Accounts 121 %122 4,355 5,005
5,320 5,046

S36 3o

12,1 This carry profit at the rate rarging from 9.5% to 18.50% (1023: B.5% to 16.50%) per anmm,

122 This includes bank account designated for dividend payment, camying balance amounting (o RS, £.268
(2023: Rs. 4.919) million a8 on the repoerting date.

13 SHARE CAFITAL

2024 2023 2024 2023
Number of shares Ordingry shares of Rs. 10 ¢ach = ece-- Rupees in "00) « =« = -
8,000,000 8,000,000 Aunhorized Capital ; 810,000 30,000

Issued, Subscribed And Paid-Up Capital
4,638,268 4,638,268 Fully paid in cash 46383 40,383
a3.000 93,000 Issued for other than cask 930 a3
718,704 718,704  Fully paid bonus shares 7.187 7.187
5449970 5449972 54.500 34500

131 The ordinsry share holders are emitled to receive all distributions inchuding dividends and other
enlitlerments in the form of bonus and right shares as and when declared by the Company. All shares camy
one vole per share in general meetings, without any restriction, Voting rights, board selection, rght of
first refusal and block voring are i proportion to the sharehalding. ‘

2024 2023
4 SURPLUS ON REVALUATION OF PROPERTY, = ===== Rupees in ‘000 - - - --
PLANT AND EQUIPMENT
Balance ay at July 01, 741,99 466935
Revaluation sumlus on revialuation during the year - 174,145
. 741,996 T46,080
Transfer 1o equity in respect of neremental
depreciation - net of deferred tax 6,753) (2,900}
Related deferred tax liability on mcremedtal dépreciption {2.758) (1,184)
(9511) (4.084)
Balance ay at June 30, 732,485 741,995
Lexs: Relured deferred max Unbilin
- at the beginning of 1he year (6,398) (4,930)
- on surplus arising during the year - (2,652)
- on incremental depreciation for the year 2,758 1,184
- af the end of the year (3.640) (6,398)

728,845 735594



14.1 In accordsnte with the reguirernents of IFES 13 Fair velue measusement, the Company classifies its
property and equipment in terms of following fair value hierarchy:

Level |; Falr value measurements using quoled prices {unadjusted) in active markets for identical
assets or linbihines;

Level 3: Fair value mepsurements ustng inputs other than quoted prices ncluded within level | that
are obscrvable for the assel or lability, eliher direstly (i.c as prices) or indirectly (1c.
derived from prices), and

Level 3: Fair value measurcmenis wsing Inputs for assels of liability fhat are rlsnrt based on

observable market data (ie. unobservable inpuis),

Details of the Company's property, plant and equipment in terms of fair value hierarchy, explained ahove,
ot Junie 30, 2023 is as follows:

Level 1 Level 2 Level 3
L = = =Rupees in "l « <« cccuea
Axsers measured of folr veafue
Operating fixed assets - Lease hokl knd - 720,000 -
- Buikimyg on lease hold land - 6,638 -
2054 - 726,638 :
2083 _ " 742,316 s
2024 2023
I5 DEFERRED LIABRILITIES Nofe ----- Rupees in 000 « <« - -
Staff retirement benefits - gratuity 15.1 - =
Deferred taxation 152 3.640 6,308
3,640 6,398
15,1 Staff retirement benefits - Gratuiiy ’
Staff retirermen| benefiy - gratuiey 745 745
Unelatmed gramity shown under current linbilities 6 (745) (745)
182 Deferved rexation
This comprises of the following:
Taxable temporary differences
Surplug on revaluation of fixed nzsets 14 3640 6,358
Deductible temporary diffevences
Accelerated tax deprectation (1,657) 1,807
Available tax losses 7272 50258
Minimum tax ¢redit s 35
Altemative corporate tax credit 1,554 1,554
Provisions 31916 31937
{39,124 (85.1¢1)
{35.450) {78,793)

Deferred tax asser not recognized 152.1 39,120 85,191
2 3,640 .38



75.2.1 The manppement has not recognized the deferred fax asset on deductible differences a5 on the reporiing
date as the management is uncertain about the Lining and extent of Muture taxable profits against which
such benefits can be utilized.

15.2.2 Breakup of unused tax losses ind tax credits 85 on the reporting date with their maturities i as follows:

Description Expiry Dare Rupees
Avaifable business losses .
Tax Year 2019 June 30, 2025 28 126,000
Tax Year 1020 lunc 30, 2026 27,731,000
Tax Year 2023 June 30, 2029 20,453,000
Tax Year 2024 June 30, 2030 3,906,000
B0, 456,000
Available depreciation lossex Infinite B.456,000
Alternative corporate fax credir
Tax Year 2022 June 30, 2032 1,554 480
Minimum tex credin
Tax YVewr2023 3 June 30, 2026 34,988
2024 2023
15 TRADE AND OTHER PAYABLES Note «---- (Rupees in "N -~ - - -
Trade creditors 16.1 62,889 62 580
Advance from customers - unsecured 5,638 638
Accrued habilities 10,206 10.284
Payable to ex-cmployecs 22 802
Provident furd payahle 725 125
Unclaimed gratuity payvable 15.1 745 745
Withholding tax payable R, 23
Sales tax payable - 551
Others 149 249

83,774 £4,936

16.1 This includes Rs. 582035 (2023, Rs. 58.205) million paysble against the purchase of textile machmeries
to Gulf Tex Machine Fzco, an associated undertaking (related pany), incorporated in Dubai, UAE

2024 2023
17 SHORT-TERM BORROWINGS Note ==ee- (Rupeas in D) = =« = «
- Unsecured and interest free
From relared parties
New sponsar Direclors 17.1 286,702 252,452
Former Directors 17.2 4,950 4,950
Associated company 00

292,052 K7 AR
- =

I7.1 This represents unseeured and interest free loans received from the sponsor Directors of the Company
which are payable on demand. Lozns were obtained for the repayment of long outstanding dues und for

the worlang capital management,
7 £ N pE TR



17.2 This represents upsccured and inlerest free loane received from the former Directors of the Company
which are recoverable on demand. Loans were obtained for the working capital management,

I8 CONTINGENCIES AND COMMITMENTS

18,1 Cantingencies

On December 16, 2021, sepurate ovders were passed for cach of the tax years from 2017 to 2020, by the
Assistant Comnmissioner Inland Revenue, rising demand of Rs, 4.804 million as principal and Rs. 0.231
million as penalty on sccount of various dissllowances of input tax. The Company has filed appeals
apainst the said orders which is pending before Honorable Commissioner (Appeals-IV) Inland Revenue.
The Compuny's tax sdvisar expects o favoursble outcome of the case, therefore, no provision has been

recognized in these financtal statements.

I8.2  Canmitment

Thete are no commitments binding ¢n the Compény as on the reporting dale requinng disclosures in

these financial statements.

19 SALES
Local

Legs: salas tm

19.1 This represents sale of scrap during the yoar.

2 COSTOF SALES
Depreciation
20.1 Raw marerial conyumed

Opeting stock
Closing stoek

2i ADMINISTRATIVE EXPENSES

Salades ard other benefits
Travellmg and conveyance
Legal and profetsional
Prinfing, stationery and postage
Utilities

Fees and subscription

Aunditors' remunaration
Depreciation

Bank charges

Others

N

19.1

42

o === Ripees in "M

2024 2023

vvvvv

1,854 3387
15854 3,387
(232) (588)
14622 2,799
15,144 3,002
7,600 7500
(7.600) [7.600)
. i
1,784 1,770
- 236
h48 1412
Al 521
1,983 1.548
983 175
in2 994
1,134 480
3 2
. 99
74613 TS38

WA =



2L1 Awditors' remuneration

Annual audit fee

Review of half vearly finaneiz] statements
Review of statement of complisnce with ColCG
Out of pocket expensos

Sales lax

22 OTHER INCOME

Income from flaancial assees
Interest income

23 LEVY

Note ====-= Rupees in 000 « - ==~
40 T
- 150
- 110
40 35
31 .
471 993
951 509
951 509
23.1 20 15

23.0 This represents intome tax charge for the year determined on the basis other fhan on taxable income,
therefore, recognized as a levy in accurdance with the requirements of IFRS.

2024 2023
24 TAXATION - NET Rupees Rupees
Current - .
Prior - (3.281)
Defusred (2,760) (1,188)
S L. ]
24.1 Effect of restatemment in the corresponding pertod has been discussed in note mo. 3,13.1 te these fingncial
statements.
24.2 Reconcilintion of income tux charge for the year as per tax 2024 2023
fows with the corren tax recognized In the profit or loss isay  Note Rupegs Rupees
JSollows:
Income tax liability for the year a5 per spplicable tay liws 20 33
Liabily recognized as the levics 23 (20) (35)
Liability recogmized as the current 1ux 24 - =

24.3 Relationship between the currenl lax expense
and the accounting profit / {loss)

Loss befure levy and taxation

Tax at applicablc tax rate of 29%

Tax effect of admissible and inndmigsitle deductipns
Tax effoct of taxabic losscs

Effect of turnover tax / ACT

Prior year tax adjustment

Effect of deductible differences

Effect of saxable differences

Deferred tax expense recognized in OC]

Deferred tax asset not recognized

Effect of Levy

e

(20,154) {24.875)

(5.853) (7.214)
4,523 1,048
1,328 6,168

20 38
- (3,283)
46,071 17.713
(2,75%) 1,468
- (2,652}
(46,071) (17,713)
(20 (35)

i? T 4 44T



24.4 Rewens up 1o the tax yvear 2023 have been filed, which are deemed 10 be assessed under provisions of the

lncome Tax Ordinance, 2001, However, the Commissioner of Income Tax may at any time during @
period of Bve years from the date of filing of return, sclect any retum for audit putpose,

Nate 2024 2023
2% EARNING 7/ LOSS PER SHARE - BASIC AND DILUTED
There is no dilutive elfect on the busic esrmngs / (loss} per
share of the Company, which is hased on!
(Loss) / profit after taxation - (Rupces i thousands) (7444) _ (20443)
Weighted average number of ordinary shares 5449972 5,449,972
(Loss) / earning per share - basic and difuted - (Rupees) (3.20) (3.75)
26 FINANCIAL INSTRUMENTS AND RELATED DISCLOSURES
2024 2023
261 Financial instruments by canegory Kupees FRwpees
Financial assets
- At gmortized codf
Long-term deposits. -7 m 317
Cash and bank balonces 12 5345 3626
aﬁﬁi 3.543
Financial lahilities
- At amartized coxt
Trade and other payables 16 73,666 74,224
Shore-term borrowings 17 292052 287,402
365,718 danl.626

26.2 Financlal risk managewrent

263

The Company's activitics expose it to a variety of financial risks; credit risk, liguidity risk and murket risk
(intecest / mark-up rate risk and price risk). The Company's overall risk management programme focuses
on the unpredictability of financial markets and seeks to mimmize potential adverse effects on the
financial performance. Overall, risks arising fom the Company's finsncial assets and Labiliges are
limited. The Company consistently marages its exposure to financial Ask without any malerial change
from prévious petiod in the manner described in notes below.,

- Credit risk
- Laqudiny risk
- Market risk

The Board of Directors has overall responsibility for the establishment and oversight of Company’s risk
minggement framework. The Board is also responsible for developing and monitoring the Compiny's risk

mansgement policics.
Credit risk

Credit risk represeats the aceounting loss that would be recognized at the reporting date if counterpartics
fails to meet its contractual obligation and it meinly ariges from balances with banks and financial
institutions, trade debts, loans, advances, deposits and other recelvables, The credit risk an liquid fund 15
Iimuted because the counter parties are bunks with reaspnably ligh credit ratings.

Sl o Kl e



26.4

Concentration of credit risk arises when g number of counter parties are engsged in similar business
activities or have similer cconomic features that would cause their abilities to mest contractual obiigation
to be sumilarly effected by the changes m economie, political or other conditions. The Company believes
that it iz not exposed 1o major concentration of credit risk.

The carryitig emount of Nnancisl sssets represents the maximum credit exposure before any credit
cahencements, The maximim esposure 1o credit risk before any provisions at the reporting date is:

2024 2023
Note. -=--- Rupees in "000 - - - - -
Long-term deposits T n? ny
Bank balances 12 5,320 3,04t

5,637 5.363

Deposits

These do not require @ny impairment as these are mainty held with government backed public utility
comparies,

Credit rating of Company's banks

The credit quality of Company's bank balances can be assessed with reference to extemal credit maiing as
follows:

. Rating Credir Rati
Newe of Beirhs Agency E&ﬁ Term L‘:ﬁrﬁ?fm

Habib Bank Liinited VIS A=+ AAAM
Habib Metropalitan Bank PACRA Al+ AA-
Silk Benk Limated Vis A2 A~
Soneti Bank Limited PACRA Al+ - A

JS Bank Limited FACRA Al Ay
National Bank of Pakistan Vis A-1+ AAA

Bank Alfalzh Limited PACRA Al AAA

As these banks operate under strict compliance structure, being closely regulated by the SBP, tharcfore,
there 1§ no risk of tmaterial loss or defult expected.

Liguidisy risk

Liguidity risk reflects the Company's insbility in raising funds to meet commitments: Liquidity risk arises
because of the possibility that flie Company could be required to pay its liabilities carlier than expectod or
diffteulty in raising funds to meet commitments associated with the finmmcial Habilites as they fall due,
The Company's epproach to manage liquidity 15 to ensure, &5 f@r as possible, that it will always have
suffictent liquiditv to meet iz ligbilities when due, under bath normal and stressed conditions, without
incuming unacceplable losses or & the nsk of Company's reputation. The Company’s Lquidity
management involves projecting cash flows and considering the level of Tiquid assets pecessary to fulfill
its obligation, moniforing statement of famicial position liguidity ratios against intermal and extermal
requirernents and maintaining debt financiug plans.

-z NERLAD



Foliowing are the contraciual muaturities of the financlal Nabiliies:

2024

Carrplng  Comtractimd! On
mouns cash flows  demanid

e 1 o L e
Finapcinl Liabifities
Trade and other payables 73,666 73,666 - 55,250 18417
Shott tenn bermowings 291,052 292,052 292,052 . -
j'ﬁi"::?l 8 308,718 292,051 55&50 lﬂi-ﬂ T
2023
hut
Carrying  Contraciual {1 53 0
srmount cash flows  denand monlyy: twafve
i orless  months
---------------- {Rupess in VO0) === ~-vsannsscons
Fmancigl Liabilities
Trade snd other payables 74224 74224 - 55668 18556
Short serm borrowmgs 2874062 W42 3T A02 - -
Aderied murkup - 3 . . @
Current maturity of bng-tcrm loans -

361,626 361626 287.402 33,668 18.556

The Company's approach to managing liquidity is to ensure, as far ag possible, that 1t will slways have

sufficient Hguidity to meet its liabilities when due, under bolh nornal and stressed conditions, without
incurring undecepwble losses or raking damage 10 the Company's reputation.

26.5 Miurket risk

Market risk is the risk thut the fair value or future cash flows of a financial instrument will Sucrugle
because of changes in market price. Market risk comprises of forcign exchange risk, interest rate nsk and
other price risk. However, the Compiny is only exposed 10 foreign cumrency risk us o the reporting dae,
as discussed hereunder:

Foreign exchange risk

Foreign exchange risk is the risk that the fair value or future cash flows of & finencial instrument will
fuctuate because of changes in foreign exchange rates, Foreign exchange risk arises mainly where
receivables and payables exist due to transactions entered into foreign currencies:

Cuerently, the Company s exposed to currency risk on payable to foreign creditors which is mainly
denominated in US Dollar and Euro. The Company's exposure to foreign currency risk for US Dollar aad
Euro are as follows:

24 2023
----- (Rupees in W) - -~ -~
Trade creditors - foreign 58205 £R205




26.6

6.7

Significant exchange rutes applied during the year were ax follows:

Average Rare (Rs.) Spot Rate ai the REEE”?HL

234 20123 2024 2073
PKR to LISD 283.2354 2479978 2178.34 lﬁj.ﬁ_ﬂg
PKR to Euro 289.2320 2604422 297.14110 312.9308

Sensivivity analysis

At the reporting date, if the PKR hud been strengthened by 10% against the US § and Fum with all other
varable held constant, pre tax profit for (he year would have been higher by the amount shown below:

2024 2023
----- (Rupees In 000} <« -~ -

USD and Enrar ﬂl 5121

The weskening of the PKR against US § and Euro would bave kad an equal but opposite impoct on the
pre-tax profit

The Scnﬁlﬂvhy analysis prepared s vot necessarily indicative of the cffects on profits for the year ned
assets [ liabiinies of the Company.

Fair value of financial instrirments

Fair valuc is the amount for which an asser could be exchanged, or a Hability settled, between
knowledgeable, willing parnies in an arm’s length mmsaction.

The carrymg values of all the financial assets and lisbilities reported In the financial statements
spproximate their fair values, .

Capital risk managemaent

The Company's objective when managing capital is to safeguard the Company's ability to continue &s &
golng concem in order to provide retums for shareholders and benefits for other stakeholders and 16
maintain an optimal capital structure to reduce the cost of capital. In arder 10 maintain or adjusi the
capital structure, the Company may adjust the smount of dividends peid 1o shareholders, issuc now shares
and take other measures commensuration to the circumsiances, The Company finufices 1ts expansions
projects through cquity, borrowings from directors: and associsted company and management of iis
working capital with & view to mamtein an appropriste mix bemween verious sources of fingnce 10
minimize sk and maximizing profitability.

The Cottipany moaitors capital using o pearing ratio, which is net debt divided by total sharcholders
eguity plus net debt. Net debt is galeulaied as total loans and borowings from banking companics
including any finance cost thereon, less cash and bank balunces, The Compauy's strategy is to misolain
leveraged gearing. Since the Company has pot taken any loan or bomowings from the financil
institutions as on the reporting date, hence its gearing ratio is nil 28 ¢n the reporting date.
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27 TRANSACTIONS WITH RELATED PARTIES

The retmed parties comprise of associnted company and undertaking. Directors of the Company and their close
familvy members. Year end balances relatng to related parties are specifically disclosed in relative notes to these
financial statements, Particulers of the related parties along with transactions occurred with them during the

vear are as follows:

2024 2023
Close family member of former Director of the Company v == == Rigpees in 000 - - - - -
Fuisal Bilal Qureshi
Loan repaxd - ' BAOR
Bifal Qureshi - former Director of the Company
Long-term loan repaid - 20377
Short-term loan repaid - 3,897

Key Managemeni Personnel of the Company
Anis Mianoor - New Sponsor (89.89% shareholding)
Short=term loan obtained 2,050 1,600
Short-tern loan repaid 70,100

Zainab Awis Mianoor « New Sponsor (0,01% shareholding)
Short-term loan obtamed ) 71,500 70,700

Former associated company
M5, AMS Enterprive
Shert-term loan obtained 200

Former associated company

Ms. Elmetec (Pve) Limized
L.oan repaid

Markup paud -

- 3,046
34,011

27.1 The transactions with related parties are made under mutually sgreed terms and conditions.

272 The Directors and the Chief Executive Officer of the Company have not drswn any rémuictation during
the vear.

28 PRODUCTION CAPACITY

The production capacity of the old plagt cannot be determined due to its deteriorating conditicn.

29 NUMBER OF EMPLOYEES 2024 2023
Total employees as at the yoor end 2 pi
Average employees during the year - R 2



J0 GENERAL

Figures have been rounded off to the nesrest Rupees in thousands.

il DATE OF AUTHORIZATION FOR ISSUE

These finuncial statements were approved and suthorized for issve on October 05, 2024, by the Board of
Directors of the Company.
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